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didn’t seem nke & major accomplish.
ment for Don Weelborg and the boys '*
iownattkeFamersmggmdwa- Bl

tor ‘today when .they :
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Railg weare and & service:
"ab reduced weights and tive miles-an’
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“thelr crops to an .outside world that
often seemad tobe mdiﬂerm,switched
from rajls to trugks, '
" But the long, low’ tarpwun-eo"h.red
trucks, éach hauling 24 tons of grajn,
burned up gasoline and !armers
prolits and left crumbling roadways in
their wake. “There was a lot of pain
throughout this 'whole episods,” said
. the70-year-ald Mr. Bottomley. . o v
| Then afew farmers began talking to
% l;mmaqus and state _Ighfﬁc!als who knew
rograms. Thers were oount—
1less orgagﬂzatlonal meetings, some'of.
|which were spent jusi venting angsrat
the railropds, yet another handy- sjms.
!bO‘ farmers of an unr-nvgna n-g;—‘d
;whose separate set of priorities so ottan
seemed at'odds with what was good for
ri‘.iggmralpeopia. G

Continued




New York Times

Some Beaucratlc Problems » .,
. “Finally” said Mr. Bottomley,"a
tough-talking negotiator, *I said,'I*ve
‘had it wlththorror stories. Egge we are’
today. What are you going to do to maks
_itbetter?' " 7 <
- Sector by sector, the farmers’ grain
| c0-OpS, the large grain companies, local.
governments and even banks and some
companies like George A. -Hormel &

Company,’ W concern,’
S
'with the railroed. ' Wl

i g Therewere 'buresucratic’ troubles
with Washingten and ‘St. Paul, fund
freezes ~““and - misunderstandings.
“Graduaily,"” s‘aid‘.rfizlzi:-Bare?'er. ltx-ani:’;;
portation manager of Hormel's plant

Austin, “*people realized what needed

doi.ng and, more importantly, what they
could dothemselves.”” ' R

——

o -
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The mhamgemUmhgegan. 'I'helzg other
good things began happening. For ex-
ample, Hormel, assured of "good' rail
transport, spent millions refurbishing
its plant, where 1,300 local workers can
nzn 10,000 hogs'a day into cg:loadq‘ of

Baoes“d mest and : products’
.Spam, Dinty, Moore stew and‘chin,;

Other companies, including the Weyer-
‘heeyser Company, which would have
1gd t the trains, declded togtay.
"““The co-ops on the line, which'got.a
special 'unit-train freight rate, began
shipping more by cheaper . Which.

e - them- more competitive with:
other: areas. ‘It also gave the d.
badly needed business and epabled it to:
repay:some loans’guickly. The:state;
also saved-on road repair bills,*while:
fertilizer companies saved hundredsiols
dollars’’ in* freight "W"*"x’i’-ﬁﬁwﬁ“'
passedon tocustomers,’ * ¢ X TR
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5-cent gas tax hike

WASHINGTON (AP) — The Se-
nate Finance Committee gave over-
whelming approval Wednesday night
to a 5-cent-a-gallon increase in the
al gasoline tax to finance a
multibillion dollar program of
highway .and mass transit im-

federal

‘provement, -

'The vote was 15-4 to send the’
measure to the Senate floor, where
?5‘ nents are hoping to kill it with a
TH1

uster.

Despite the threat, Seri. Bob Dole
(R., Kan.], the committee chairman,
gredl_cted the measure endorsed b

resident Reagan will %glrss. Debate

iday, and
Dole conceded, “It’s going to take

is expected to begin

awhile.”

The House approved a similar
measure early Tuesday on a vote of

262-143.

The Senate committee’s version
contains the same 5-cent increase in
the federal gasoline tax, now 4 cents
a gallon, as the House bill. But the
panel voted fo roll back some of the
excise and heavy use-tax increases

the House voted on heavy trucks.

i AR
THE GASOLINE-tax increase
would raise $5.5 billion a. year,
money that supporters say’ wo d
create 320,000 jobs at a time when
national unemployment stands at a
40-year high. ' %
Xbout %2.4 billion would go to
highway and bridge work,. while the
remainder wouldt e te_armarked for
s-transit construction. - ;
m"‘i‘?xe Senate Public Works Commit-
tee, meanwhile, approved 16-0 a five-
year plan for upgrading the nation’s
deteriorating highways, roads and

Concluded

¥iMr. Hall estimates local savings at
severalimillicn dollars a.year, atleast
$250,000pertown, 1 oo G et
‘- More importantly, -perhaps, the ‘ex-
perlence seems to have provided & unity
of purpose that had often been absent
previously. Individual co-ops-combine
their few cars to:form more-efficient
unit trains. Rail cars are cheerfully lent
to competitors with more pressing peed_
because the railroad can.be. ‘on
tohreplace -them ™ promptly.s Thelirail;
d agents respond rapidly to farme.
ers” requests. And railroad'men In"Chi-;
.cago, bureaucrats in 5t, Paul and {arma-.
ers in Winnebago remain ¢n a friendly.
first-namebasis, .. 0 UTEY
“Now there is greater involvemen "
said Larry Long, an assistant’vice
president: for the Milwaukee ‘Road.
+*People seem to ask themselves more,
‘How can we help each.other, how.cas
weuse the railroad more?’ * -~ ...
" ‘oIn short,” said Mr. Hall, sl Jn’
the Village cafe here, "/it's & £om .
switch.” ' v

bridges, a plan that would ‘hersfiz
nanced by the gasoline-tax inqregse
That measure is expected to gobe2
fore.the full Senate Thursday. -7

_The. Reagan administration, whgg}l'

'supports- the gasoline-tax bill, -

the tax increase would cost the RVEL>

a o motorist. about $30 a year. - M-

utsome critics claim _the :itaks
increase actually will result inidst.
jobs. Some environmental groips:

also are opposed because they objectc
to some I:)f the federal Aintexsgaeg-
highway ‘projects that would be g?l;:-:
structed. - i e g

IN ADDITION, Senate Democfa(s-
will attempt to defeat the plans
substituting their own $9.7 billiap-
jobs bill, financed by reducing.or7
eliminating the portion.of next JUIys-.
10 percent personal income-tak:-gut:
that would go to wealthy taxpaysrs:-.

Despite the opposition, «the:
measure is expected to clear Coh~,
gress during the current lame-duck™-
session. -

Under the bill, the tax increase:
would take place next April 1 -and-
remain in effect until Sept. 30,71988=.
A motion by Sen. Russell Long [D:,
La.] to make the tax increase pers
manent was defeated on ?},vote, 9_{93-
2. - s % »-':“;":

In addition to the tax increase
itself; the legislation is expected to’
contain a.major overhaul in a series
of excise and road-use taxes that-
now apply to automobile and truck’
parts, as well as to trucks them-
selves. : =

The changes would place morepfia
tax burden on large trucks and- re-

.__duce it on smaller ones.
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Gas tax bill would raise

P e

" WASHINGTON, D.C. <m&¥r,i
(AP) The House early today voted - 4

log increzse in the. federal’

C M hs-a.lgf-g-:

‘highway, bridge and: mm transitcon- iz 8
structi B

on.j-.:,«;e R
Tbevotemtthemeasumto:he-
Senate,- where approval .is expected
eltherlatethlsweekarearlynext‘

gascline ! ;
tax'to finance:a massive program of;. L*
i
l
?‘
®

Congressf before . the

week, ‘The bill’ irupegwdtgcl%%;

In addition - to-the. gasollne tax!
increase, the measurecalls- !ori
sharply higher taxes and road fees on
heavy trucks in exchange’ for liberal-,
ized regulations.on truck sizes and
weights. - The trucking industry was’
trying to getthatpartof thetax
increase changed. bR TR .

Journal of Commerce

.QM%

rates for bigge

‘approval, 262:143, for & nickel-a-gals, |/

Partial Abandonment
Of Track Urged
Journal of Commaerce Statf

WASHINGTON '— Although the
‘Chicago and North Western Transpor-
tation Co. has been deliberately allow-
"ing a 18l-mile branch line between
‘Norwood, and Madison, Minn. to
-deteriorate, the Interstate Commerce
Commission should approve abandon-
‘ment of most of the trackage, an
administrative law judge has recom-
mended.

However, the Judge agreed wn.h
Agri-Rail, a coalition of shippers, that
one end of the line between Madison
and Hanley Falls, Minn., a total of 36,
-miles, should be operated for another
two years.

. g .;tmécks

iBiggerxTrucks ST li -'-’4.
jn exchange for paying higher
*ta.ﬁﬁ,tmckerswouldwmthenghtto
ruln beavier, longer and wider trucks.
ting on that part of the proposal,’
lthe ~Senate Commerce Committee
ivoted to increase.the legal width of
. the” trucks -from 96 “inches to 102°
‘inches and prohibit states from’
bannlng gingle trailers up to 48 feet’
or 28 feet per trailer for doubles.
verslon acted on by the
: mmerce Committee also provides.
|an greatly improved federal and.
zstpte truck safety regulation and en-
i forcement and gives the transporta-
iton secretary authority to set
u:surance requn-ements for motor

December 6, 1982

The railroad “solicited traffic . . .
in a neglectful manner . . . expanded
.‘msuffxcxent funds for proper mainte-
.nancest’ and is guilty of “deliberate
"downgrading of the line,” the judge
concluded. -

" "At-the same time, the judge said
ithe carrier should not have to pay the
L il
“huge cost” of continued operation.
Three other rallroads serye t.he area,
‘he'added.

" ¥Chicago and North Westem told
the’Commission it was losing more
‘than $900,000 a year on the line,
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espite safety questions

. gt ;” ik v g R ".”,.. s gt
Reagan plan permits twin trailers, d
b O S R :;': 'i"“ il o A e 'H:'E“h!' ‘:1‘ "i

¥
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WASHINGTON (AF)— President Reagan’s:highway re- - Y
puilding proposal will 'mean . higher taxes for many - beforei.. . | ‘ -
truckers, but the industry also would gain a long-sought, ;i The’prohibition against the double trailers, which are
goal—the right to.use bigget;‘heavier‘trucks,fjnqlugi:ng;ﬁﬁw1de1¥rqsed in the West, has been challenged by the
fwin trailers, on major hauls. VAR SRR x:;‘truckmg':.industr in a number of states. “Iowa and

m‘f:had 'g.pproved the heavier 'tru‘cksftjhé;’.{(‘éar\i

IS

For years, the trucking industry has:tried to win'a<’ ‘Wisconsin agreed to allow the trailers only after being
uniform weight standard in-all states to- permit. the use' rordered toby the U.S. Supreme Court. par s
of twin rigs across the;.coun y. But Congress bas always'! ¢+ The zAme can Truckin Asseciation argues -that the
balked, - v i - @EES T 28 e PH LA :r.'-:s:'-?i?--'h?éqda;-‘;%. js_larger-;trueks.ain_c}pdmg ouble trailerfs, are qeeded to
" Fourteen states, mostly‘inithe Northeést,';have}refused';;:;mcreasaigprgduchvxty. Use of ‘the double trailers, the
to allow the twin trailers, arguing they are "less:.'sa.fg»andv;rst,x:ade:gpoup;conpends. will save 20 percent in fuel costs.
do more’ damageifita;-:;highwaysl-minois,-‘ ArkansasIanda_;\_zm-rfi'he,:e:ndusf,ryfgtrongly disputes allegations :that the

Missouri have :fruck: weight.-ceilings .be,log;:_:ygigggtnoof,'};:{_twm?traﬂprsaalj? less safe than single-trailer rigs..” .. .
pound maximum: allowed elsewherel, o - L2710 P eMORE 'THAN 25 years of operating experience and

" These barriers, the!industry has 2 sed, have'been an'iipinions of ‘miles.

impediment. to efficient movement:of frelght at S ime. S op e e lers’ 5 travel have provers e 0 e
when truckers are’ facing increasingly;strong: ompeti:i* association ‘argues. 21 T NERT e
tion from railroads; b s Wik R e <

e

: ’ SRR R i IR : e gl “ TheAmerican Automobile AsSociation"disz;grées 'a;nd
- BUT THE ADMINISTRATION'S:pro sed. 5-cent boost+: con_tends;ia_fg%is.mmWartiqulgﬂy when the twin
in -tljxe-4—cen§] 'ie?:ra.léfuql:,{ é;f‘i',whi&;;appea:s;ls to_bg,;_‘};g_ii}sﬁg."normt y each 28 feet.in length, are: lightly
‘moving rapidly wargd: approya “in° Congress, . o' re-7. lpade opemply. . prpsided agrn T T SELE e
quirgehst st:i]tes- tomalslo\&ghe tx\;.gxsm_g_tr i_?ers;'a_r_xd l:ame;; mﬁfqr?mm.‘(ségesfpme -numerous - studies supporting their
wei Jeol lng,s 0. 0 pound s A u,.,“: h.-_‘..g_r‘:;_‘lh ¥ Jargumen '.-.:{"-j_-:-._‘. 7 / L W DpieiAene s B
1t also would -allow’ trailexhrconﬁg_urations._'-that“could"fri;’ Last ‘year a’ gtudy from the {ran ion department
increase the width-and length of the!large trucks_.ﬁome:ﬁ,,com;,luded that’an examination ol accidents In S"“W. est-
highway: safety experts believe that:as a-result the truckukern states showed. twin-trailer trucks had.a her
of the future will be up to 2@;ifeet;3:longer;than‘jtpday(‘s;“-gccrlden : ke S o LS D niBERE e
rigs. s "-“.. B e eedels e s-: sy ':‘..ﬁ“.}-' S . iR . . i ; Lo s i
A R i R s b e e
considerable expense to' truck operators.’ AR N ’-,?,,m—ﬂ;&fﬂw le trailers was 4 than
Thea:'e%mlag‘mll{ which is ?umi_ at p:iovigiing'lsé.s llj:illi{;n‘a; " for other, tractor-trailer ri_%s g e
a year for highway cons ruction, also. would sharply” .. : : ST R . A e o o
Ireties rigs. The: fees and taxes on operators of tractor- 19?f_te£‘:?nquﬁrngs?rda:’f’rigyon ihg-"fiﬁ‘i?ﬁé’ %ﬁlffﬁ‘gﬁaﬁo}ﬁ
oilar rigs. The American Trucking Association said the'” cluded that the accident rate of double trailer trucks was

R YR

increased fees and the added 5-cent tax on diesel fuel . paif inf & § s e
: " o : g that'of single traile JA !
wil raise the tax il or 8 ypial,operate. (¢ 301 S Pl et ol sl e DS e roks i
Transportation _Sef:retary?Dr ew Lewis says th'e"'shiftfng‘?iig‘sﬁ&‘iﬁ‘,’n@;‘ff;’?;ﬁ“'sa‘fu‘,.fd“’“",‘_l-_ o jus tlﬁcai_:mn fpr the
gfthe tax burden to e Jarge (ks 1efes BV Do S Ney Hafmpenire, - Vermont, Massachusetts
of damage to highwaﬁs. TP ot r.si-._,rﬁeg‘?‘f".;iﬁggngniggticu;%ﬁhode Is %n%f’egnsyllvarﬂa, West Virginia,
TN i iilln ; JRRLTM rginia,. Tennessee, NoO arolina, South Carolina,
ol oot S ‘ff_ d?%b?eﬂ‘;f?{l_ﬁ‘fsl .]9{’ has .Tel\x;zges;ggapd ﬁlabéntla do not allow double trailers: /

g R b aes el LR e g .~ Miss i -allow in trai i i
ltI;ddA SP_ECI{\L. referendum in April, M_issnuri- voters' length of?ig feet. Gseor‘gig an?:lﬂglresw\?]%?s; :3{:2\1" 'i;rhlel:iﬁ
\r':aximigamtst i*;-la“’." that would “have increased:the: .with: a- total length of 55 feet. The _legislation: before
m  truck! weight to 80,000 pounds. The state .+ Congress would prohibit a ceiling on total length, . .y -



Canadian lumber might be harming

i

*

Uu.s, Rgroducts . commission rules: 7.
e P

WASHINGTON (AP) — ‘The U.S. %

ANGELES DAILY NEWS:
i Now

i="November 18, 1982.;

Sl

that the trade comm.ission:

International Trade Commission ;has issued-its initial determination:

has ‘issued ‘ a'. preliminary’ finding
that $1.9: billion in -shipments of*7
Canadian- lumber to this country
might be harming American 13
producers. © . _ o <

The 3-0 ruling Wednesday could -
eventually lead to stiff penalty
duties on imports of Canadian soft-
wood lumber, shakes and shingles,
and fencing.

The ruling could irritate further
the often stormy relationship bet-
ween the United States andits nor-
thern neighbor. Among the divisive
issues that have strained relationsin 3.

- recent months are Canadian restric-. ;1"
tions on foreign investment
Canadian concern about acid rain
pollution drifting across its borders
from the United States. * :

. Canada is* the United States’ i
largest trading partner. .’ 34

The finding was issued on an un-
fair subsidy complaint brought by
the United States Coalition for Fair
Canadian Lumber Imports, which
represents eight U.S. softwood
‘timber associations and some 330

companies. ; A

e

Historical society buys railroad station ..
C@bﬂg — The dzaukee Coﬁnty l-listoﬂcal- will be refurbished and used to house
purchased the turn-of-the-century . :

at Highland Dr. and Portland Rd.
'.h“fﬂ&s: soci-

Soclety has
railroad station
from the Milwaukee Road, Raymond
ety treasurer, said Friday.

The society paid $1 for the station, Maas sald.

The station will be moved to Ploneer Village on
Highway1 in the Town of Saukville, Maas sald. It

Milwaukee Sentinel

and =

.+ that the imports might be injuring,
Jior.r threatening to injure, the

domestic .industry, it’s up o the
Commerce Department to decide
whether the imports are subsidized
and by how much. The Commerce:

‘Department has until Jan. 3 to issue

its preliminary finding. :
“In filing its complaint, the u.s.

coalition contended that the imports
 of the softwood lumber products are
_hurting the domestic industry at a

time of financial pressure from the’
weak 'economy. The subsidies, it,
alleged, ‘are “making an already:
bad situation worse.” . - i
,-Specifically, the petition alleged:
that* the -federal and provincial
governments in Canada provided up;
to a; 65 percent subsidy for their;
nmbercoplpamesmlsaﬂ Tk

R TR P

Chicago . Tribune
December 3, 1982

-archives and offices, he saild.

a fund drive.

open in May.

4, 1982

Dec.

Maas said he hoped the depot would be

Journal of Commerce
December 7, 1982

Conrail Files Appeal
In Grand Trunk Case

Journal of Commarce Stati B T

Conrail has appealed to the U.S.
Sixth Circuit Court in Cincinnati the
issuance of a preliminary injunction
prohibiting it from closing- through
routes to Grand Trunk Rail System,

The appeal follows the Nov. 17
decision by U.S. District Judge Rob-
ert E. DeMascio in Detroit to enjoin
Conrail from closing routes and end-
ing joint rates with the Grand Trunk.
The Interstate Commerce Commis-
sion has also suspended the Conrail
tariff which would have ended joint
rates, until April next year.

E IR

pay

2 C 5 Tri Py

from union
, o £ v AR
WICHITA, Kan., — A transporta-
-+tion union must pay about $6:million
.in back wages io 7 blacks who were
_victims of discrimination by their
union, a federal judge has) ruled.
.U.S. District Judge Wesley Brown
~issued a-the ruling requiring the
.. United Transportation Union to give
the back pay to the black porters,
.saying they had been .locked into
~Jower-paying jobs by the union's sen-
..Jority system while perfermingithe
same work as white brakemen. Joe
.yernon Sears of Kansas City, (Kan.,
~diled the first lawsuit that led to the
“1Q-year-old class action proceedings.
:;He said he spent years attempting to
wwin a- promotion from porter to
«brakeman, An attorney for the UTU

EBléck porters v;m

.said the union had not decided:

-whether to appeal the award.: The
wSanta Fe Railway Co. agreed in 1976
~to settle its back pay claims from
.the porters for $120,000. The dam-
nages average approximately $85,000
.. per person, with payments ranging
_from several hundred dollars to
about $350,000. v T

wd &

exh.ibits.

iy
B PRt
N

It will cost about $13,900 to move the depot and_
an unknown amount % refurbish it, Maas ‘sald..
. The money will be raised through bank loans and’

y Mt

Fasy 10,

&

5
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Railbox, Co. Is Seeking Creditor Accord

To Avert Default Threatened in January

By NorMAN PEAGAM
Staff Reporter of THE WALL STREET JOURNAL

CHICAGO — Railbox Co., a freight-car
supplier owned by the nation’s railroad in-
dustry, sald it will start defaulting on its an-
nual $30 million of debt-service payments
next month unless it reaches an accord with
creditors at a meeting scheduled for
Dec. 16. b e

The company's difficulties reflect very
weak demand for rail shipment of freight.
An industry official said nearly 268,000
freight cars stand idle on sidings across the
country. : !

. Raymond C. Burton Jr., president and
chief executive officer of the company’s in-
dustry-owned parent, Trailer Train Co., said
Railbox's total labilities exceed $500 mil-
lion. Another spokesman said that much of
the debt involves equipment-lease payments
due over many years. He said that of Rail-
box's annual debt-service payments totaling
about $80 million, the next payment is due in
Japunary. :

Raitbox said Friday that the board of
Trailer Train vetoed extending any more
credit to enable the subsidiary to pay debts.
It explained that significant improvement in
demand for Railbox cars isn't expected for
at least several years. Railbox said it was
only able to pay creditors this year by bor-
rowing $43 million from Trailer Train.
‘Accommodation’ Sought -

Railbox said it will meet with secured
creditors and equipment lessors. here “to
discuss the situation and see what can be
done about it Asked whether Railbox
might file for liquidation or other bank-
ruptcy court proceedings, a  spokesman
said: *“That's very premature, ‘That's the
last thing you'd want to do. I.just believe
that an accommodation will be reached.”

Trailer Train is owned by 30 railroads, in-
cluding all the nation’s major ones, and the
estates of three bankrupt railroads. It was
established in 1955 to cperate a pool of flat
freight cars, which it leases to the railroads
on demand. Railbox was created in 1974 to
provide the same service, specializing in
boxears. : Wy

But in recent years, shippers have in-
creasingly moved away from boxcars to
more flexible “piggyback™ rail transporta-
tion, in which truck trailers and containers
are loaded onto flat railroad cars for inter-
city transport. In addition, the recession has
hurt companies in the industry. As a result,
about 75% of Railbox's 25,000-car fleet is
idle. B | BRI A L

Railbox bought 9,000 of its cars with pro-
ceeds from the sale of interest-bearing

=

equipment trust certificates. The spokesman
said seven or eight of these issues are out-
standing, all secured by boxcars.

Leasing Method Used

The company acquired the use of its
other 16,000 cars through leveraged leases.
Under this system, railbox ordered the cars
but arranged for another company or bank
group—assisted by insurance companies,
pension funds and other institutions—to take
title to the equipment. Railbox then leased
back the boxcars typically for 20 or 25
years, and in turn leased the cars on de-
mand to its railroad owners.

" This system gave the railroads use of the
equipment at minimal cost. The owners re-
ceived such tax breaks as interest deduc-
tions and investment credits, And the insti-
tutions helping to finance the owmers re-
ceived a steady and predictable flow of rev-
enue. g

The spokesman said 14 of these leveraged
lzases arve outstanding, 10 of them gzuaran-
teed by individual railroads and the others
guaranteed by Railbox.

He said the company’s equipment lessors
include General Electric Credit Corp., Borg-
Warner Corp. and several banking groups,
including Bank of New York, Bank of Ha-
waii, Crocker National Bank and J.P. Mor-
gan & Co. e

The spokesman said the railroads that
guarantee 10 of the leveraged leases, and
that are also part-owners of Trailer Train,
are expected to stand behind their guaran-
tees. A spokesman for Burlington Northern
Inc. said the railroad guaranteed the lease
of 1,500 boxcars. “If Railbox can’t meet the
payments, we'd have. to make them and
we'd take the boxcars. That's not a problem
for us,” he’ said.

Trailer Train officials asserted that Rail-
box’s debt problems aren’t hurting the par-
ent company. “It obviously isn't therapeu-
tic, but Trailer Train is financially strong,”

{-said "Mr Burton, the president, who joined

the company just last Wednesday.
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Losses in Earnings

Canadian National has reorted a net
loss of $9.2 million for the third quarter of
1982. This compares with a profit of $18.7
million for the corresponding peried in
1981 and brings the net loss for the first
nine months of this yearts $45.4 milion, as
against a profit of $157.3 million for the
three quarters last year.

The company said the effects of the
continued depressed econocmies in Cana-
da and the United States were felt most
strongly in the rail transportation divi-
sions—CN Rail, TerraTransport and
Grand Trunk Corporation—which
accounted for substantially all of the de-
cline in the results from operations this
year. This was offset somewhat by im-
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Communications, CN Trucking, CN
Hotels and Tower, GN Marine Ine,, Real
IEstate and other businesses, made a pro-

fit of $49.9 million for the first nine months -

of 1982, a $10 million improvement over
last yoar,

CN Express reduced its loss by $5.4
million to the end of September, 1982,
through continuation of the reduction of
uneconomic services and expenses.
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BN Rejects $76 Miliion
For Powder River Line

WASHINGTON — Burlington Northern has rcject-
ed as too low a 376 million price set by the Interstate
Commerce Commission for Chicago & North West-
ern’s purchase of a half interest in the BN’s rail line in
Wyoming’s Powder River Basin.

The BN challenged the Commission’s price in a suit
filed in the U.S. Court of Appeals for the District of
Columbia November 8, three days after the C&NW of-
fered evidence that it now has the financial resources

to pay for the half interest.

The C&NW'’s acceptance of the ICC’s $76 million
price was contingent upon BN’s approval of the {igure.
BN rejected the ICC figure, claiming that it was far too
low. The Commission also has no power o detail the
conditions of the joint operating agreement between
the two railroads, the BN maintained. In a letter to
C&NW officiais, BN Vice President-Law Donald E.
Engle said, “the agency’s attempt to prescribe the par-
ticulars of our relationship represents improper usur-
pation of our private initiative.”

Mr. Engle stated in the letter that the BN’s offer to
sell a half interest in the Powder River line for $90 mil-
lion expired November 5, and that no offers curreatly

exist.
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proved results from CN Enterprises and
CN Lxpress.

CN Ruail, the largest division, recorduwd
s loss of $5.4 million Lo the ond of Septem-
ber, 1982, This compares with a profit of
$182.2 million for the corresponding
period last year. lxcluding grain, traflic
was down about 18 per cent, with only
agriculture and food products showing
increases. By contrast, statutory grain
traffic inereased about 20 per cent, which
only worsened the loss. The general de-
cline in traffic volumes meant that despite
rate increases—except, of course, for
statutory grain—revenues were about
three and half per eent below last year's
levels. Inflation in wages, material prices
and interest rates produced expenses
higher than last year's. Savings from re-
duced workloads and from management
action to contain costs offset these in-
creased expenses somewhat. In addition,
receipts for prior years’ services, at $70
million, were $29.9 million above the 1951
level for the nine-month period.

TerraTransport, responsible for CN's
Newfoundland operations, saw its nine-
month loss increase by $3.5 million to
$24.2 million, while Grand Trunk Cor-
poration had a nine-month profit of $1.8
million, compared with income of $25.7
million in the corresponding period of
1981.

CN Enterprises, which includes CN
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INDUSTRY SPOTLIGHT

EACH DAY IN THIS SPACE, USA TODAY SPOTLIGHTS THE DEVELOPMENTS
IN A MAJOR INDUSTRY ;

By Kathy Rebello-Rees
USA TODAY

While the economy chokes
businesses into cuthacks and
bankruptcies, some concerns
are talking about the birth of a
brand new industry: coal slurry
pipelines.

Business operators say that
millions of miles of pipeline,
carrving a sloshy mixture of
<oa] and water, will mean good
news for the nation: At least
46,000 new jobs during con-
struction, another 5,000 perma-
nent jobs for those mainiaining
the pipelines, a $2.8 billlon an-
nual payroll and a boost to
heavy equipment and steel
producers.

Sound good? To the coal in-
dustry, utilitles and consumer
groups hoping for an end to
rapidly-rising costs, it's seen as
a boon — “a private sector shot

in the arm,” sald Joseph Hill-
ings, executive director of the
Alliance for Coal and Competl-
tive Transportation.

He said the project also will
create another 100,000 indirect
jobs for those involved in man-
ufacturing steel, heavy equip-
ment, valves and pumps. As a
result, Hillings calls the push
for coal pipelines a push for
“economic recovery.”

__ Butsome of the strongest op-

position comes from the rail-
voad industyy, which ships 85
percent of the nation’s coal. |
“They would be taklng our
lowest cost, high profit area,”
said Thomas C. White, of the
Association of American Rail-
roads. Every permaneat pipe-
line job created would mean
the loss of six railroad jobs and
rallroad revenues would be
%ed £750 million a year, he

Slurry supporters argue that -

pipelines could cut coal trans-
poriation costs as much as one-
third, And that, they say, is a
must because coal demand is

expected to double by 1820 and -

triple by the year 2000.

“It's our energy ace in the
hole,” sald Robert Kiernan, en-
ergy director for the National
Association of Manufacturers,

Those who want to build
slurry pipelines say they can't
do it without the power of fed-
eral eminent domain.Most
pipeline routes would cross
railroad tracks and it Is unlike-

1y the raiiroads will voluatarily

let their competitors through.
Two Congressional bills

granting eminent domain — -

one in the House, the other in

the Senate — have recelved .

committee approval. The
House bill has not left the rules

committee, but the Senate bill |

ismdyiogomtheﬂom

John Wasowicz sald eminent

domain would help the alling
coel industry, which has 20
nt unemployment. While
the United States has the
world’s greatest coal reserves,
coal meets only 25 percent of
the couniry’s energy needs.
The railroad industry's
stronghold over coal transpor-
tation is the impetus behind the
the pipeline push, sald Joseph

Lema, the National Coal Asse-

" ciation’s vice president of

riation.

Railway rates, Lema said,
range between $6 and $26 a ton
— about one-third of the total
purchase price of 2 ton of coal.

1f the legislation is approved,
pipeline manufacturers would
file for access and, once that is

" obtained, begin construction.

Nine pipelines are on the draw-
ing boards, totaling more than

7,000 miles and carrying a ca-

pacity of 163 million tons of

."coalayear

The pipelines would criss-
cross the country with 3Ho5-
foot pipes placed 4 o 6 feet un-
derground. The pipelines
would start at the mine's en-
trance where the ceal will be

. . pulverized, mixed with water

and flushed through to their
end destination, probably a
utility or port.



