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Soo bids on Ime _
{o extend serwce :

The Soo Une leroad Co. has mada
an offer to buy more than 850 miles
of rail lines that would extend its.
direct semce from Minneapolis to
Hangas Cily, Mo., aswell as grovide
accesstoan extenswe-grmn
groducmg regson in lowa ‘
Soo s offer was presented to the
trustee of the Chicago, Rock Isiand
and Pacific Railroad Co., which
ownsthe lines and whnch is seeking
“a buyer for the properties. lts cit
specific terms, :ncludmg the pnca.
wero not dlsclosed B
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Theoﬂer calls for theSoo Line to
b % * B LT LIS (W1 )
“”'.rzwza‘tﬂux ﬁum

. I Approximately 400 miles of main
line, including ownership in jointly
operated line segments, between’
Narthfield, Minn., and Kansas C'ity.
,MO.‘ 4 e ey .._-.~==' - REE

M Approximately 200 miles of 7"~
branch line in the northern half of
lowa extending from lowa Falls
through Estherville to Qcheyedan . ...,
and Rakae, along with-a 46-mile. .
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Coal Cars Leased
rBy Bankrupt Lme

' Journal of Commerce Statf :‘,

. WASHINGTON — A total of 210
4,000-cubic-foot-capacity 100-ton coal
cars have bheen leased by the bankrupt
_Ch:cago. Muwaukee. St Paul & Pacxt-
ic-Railroad Co.- =

The cars, whlch are Ieased for fwe
years, will be delivered in early 1983,

- They will: be used in. unit-train
service from. Indiana mines to-port
loading facilities ‘on. Lake: Michigan
for seven months-a:year and in single-
car service for. the rest of the year.
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segment 1rom Dc;wp to Fores'tJC‘ tv;’.' ﬁ

and a. 12-mile branch line from...
Carhsie to lnd!anola lowa.
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Soo service between Manneapohs o8
and Northfield would be handled
over lines of the company’s wholly
owned subsidiary, the Minneapolis,
Mo ':‘.":='e’d & %.sthe-'n |=>aui\.-wav «

The offer to buy, if accapted hy the= 3

(-4 federal bankruptcy.court overseemg,‘

liquidation of Rock Island assets, ..
also would be subject to appravai by;

the Interstate Commerce Co. M
Commzssnon LSe &8 L e
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The anaapoha-based Soo Line -
now operates more than 4,400 miles

.of line in seven states withits . %
- principal operations in Minnesota,: 3

Wisconsin, litinois and North Dakota;

Milwaukee Road .

Content may differ from Milwaukee Road viewpoint.
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To Lease Coal Car.é

Jouml of Commarce Special -

CHICAGO — To increase its coal-
carrying capacity, the Milwaukee
Road will lease 210 4,600 cubic foot,
100-ton coal cars with delivery expect-
ed that this year and early next year,
the company said.
. The cars, vaiued at $7.8 million,
will be manufactured by Portec Inc.’s
Railcar Division and will be leased to
the railroad for a five-year period.

To satisfy contracts negotiated by
the railroad, the equipment will be
used in unit-train coal service from
mines in Indiana to marine loading
facilities on Lake Michigan during the
Great Lakes shipping season, which
lasts about seven months each year.

" During the' remammg five months,
the cars will provide single car and
multiple car shipments to coai-burn-
ing plants on the railroad’s lines.

The lease of this equipment was
approved by the federal court which
is overseeing the reorganization of the
Milwaukee Road, the railroad said.
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riders to get 16% fare cuts Oci 1

By, “By_Charles Nicodemus

The Milwaukee Road’s 20,000 riders will enjoy '1'6 pefcent‘

fare reductions starting Qct. 1, R‘I‘A Chaxnmn Lewls Hill
confirmed Wednesday.

The savings on monthly tickets- mge from $12 at Weatern
Av.,, to $20.25 at Elgin and Libertyville, and 522.45 at Fox
Laka,

On Oct. 1, the RTA will teke over the bankrupt line’s
commuter operations and reduce fares to RTA levels.

Hill said the reductions will apply to one-way, la-rlde and
weekly tickets as well as to monthly passes.

During Wednesday’'s meeting the RTA board:
® Assumed the labor contracts applying to the 400. employees
the RTA will take over from'the Milwaukee Road. But the _
RTA restored the 7 percent wage cut imposed In January

e Approved the appointment of Joseph DiJohn to the newly
created, $57,500-a-year post of manager, bus operations, to
oversee all of the agency's suburban-bus activities. He was
formerly executive director and general manager of the North
Suburban Mass Transit District (NORTRAN).-

@ Ratified a $41,359-a-month lease with Unlon Station, as rent
for tracks and facillties used by the Miiwaukee Road commut-
er operations.. Hill sald the costs *‘are less umn those paid by _
the Milwaukee Road. .

@ Approved a new rental agreement for use of the bankrupt
Rock Island Line's tracks between Chicago and Joliet. Hill
sald the new flgure, totaling more than $28,000 a month, was
court-ordered “because we had been paying practically aoth-
ing"” for use of the track.

. Hill aiso disclosed that a Senate appmpriatlons subcommlt-
tee pn.Monday knocked out of a House-approved transpom-
“tion !undlng bi!l 525 million that had been earmarked tor the
next RTA ‘fiscal year, starting Oct. i.

Hill flew to Washington Wednesday attarnoon “to try to
start repairing the damage.'

Here are monthly savings that will reallzed by riders using
other stations on the Milwaukee Road’s two commuter lines: -
¢ §12.95 for Hermosa, Cragin, Hanson Park, Galewood, Mars,
Mont Clare, Healy, Grayland and Mayfair. ‘
® $13.65 for Elmwood Park., River Grove, Franklin Park,
Mannheim, Forest Glen, Edgebrook and Morton Grove.
® §14.85 for Bensenville, Wood Dale, Golf and Glenview.
® $16.05 for Itasca, Medinah, Rnseue. Northbrook and Deer-
field.
® $19.25 for Hanover Park,, Baxﬂett and Lake Forest. |
_®$19.30 for Rondout. :
"» §21.25 for Grayslake-and- Round' Lake.

cumvgl y %
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Pass privilege on the

ted
GO—A Tribune editorial sugges!
th?fltl'g.: is wrong to continue alpglgyt ;thlf:
commuter pass privile
m Klivelflwaukee Road employees and re-

til‘.g.‘::t.ua.lly this “{reebie,” as you caillt;;

isn’'t a free ride at all, It is parttho .

negotiated settlemen! nt reached with the t

aind was carefully cobgs(;%er:hdeng é::c c;covn'zm_
kage 1 presen 0

ﬁntpa ttl:nsgbencfnt the cost of that package

would have been hlghe i apphes

rivilege 1S
onrf;ufo guahhed employeoﬁ employed by the

railroad prior to nacch 1, 1972, and no

lines.

employee hired since that date is eligible for
a pass. Neither 1 nor
officers enjoy

continually
holders.

rhaps,
m:;' begzrmmated as early as Dec. 31, 1984,

and'in no event

extend pass privile;
I believe this is

ement and
?fcré? goE other Chicago-based commuter

many of my senior
this benefit. And attrition
reduces the number of employee

more importantly, this policy

to
has the RTA commxtted

ges beyond Dec. 31, 1988.
a fair and equltable.
is consistent with prac-

Richard B. Ogilvie '
Miwaukee Road Truses



Minneapolis

September 14,

Wirth gets '
5th delay- i
in depot
purchase

By Jacqui Banuzynski v e e
Staffwnter T oaawpdtd .‘,dz-\pf:u
lopyiiaans

Having asured a !edera.l judge. mat
he's close to gathering the -needed
cash, California real-estate "investor,
Harry Wirth- got 'a fifth extension
Monday: on his ‘deadline ‘to ‘buy the
oid Milwaukee Road depobiin- down-

mMianpd&, il ‘q[ (5 ¥ P "\' ¥

b Ly Ve “ Foe
Durtnga ban.kruptcyjcoun heanng
in Chicago late - yesterday, Judge
Thomas: McMillen: gave Wirth* two
weeks -~ until Sept. 27 — to buy the
15.5-acre. depot property for, 39 5 mil-
Iloncash. ! : ;-." TeAT

i ‘,,;’ b
Wirth could not bereached for- com-»
ment. However, lawyers for the Mil-
waukee; Road said he. appeared in
court yesterday with a- petltlon asx-
lng tor more time.,i AT o

He was, accompanied by:: lawyers
representing a- California‘ bank, -ac-
cording:to Larry -Adelson,” an- attor-
ney for: the: trustee handling the fi-
nancial {reorganization of ‘the bank-
rupt Milwaukee Road. Adelson add-
ed, “This is the first time he’s come
in with hank people." g

Accordlng to documem presented
in' court, Wirth is seeking a $15 mil-
lion loan from Adobe Savings in Con-
cord, Calif., and 2 $10 million loan
from State Savings and Loan in
Stockton, Calif. Adelson said that the
hanks’ lawyers “didn’t indicate that
‘a commitment had been made, but
they indicated they were weil along
in worklng omit” | .

el bk BIOTRS L2
Wirm also presented a letter of per-
sopal credit from. one of the stock-
holders:in his Minneapaolls, develop-
ment firm, Waterfront Companies,
Inc, The stockholder:claimed-"per-
sonal assets.of $6.million- and said
those assets were pledged to Wirth
as collateral in securing a loan.

“He (Wirth) was asking for addition-
al time to get the money,” Adelson
sald. “There was some problem with

Star/Tribune
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‘exactly:whaticollatérak ‘zfgs_gotngﬁo
secure«thesloan. . His.atfarnéysdidnt

mdlcate that- roblem.ma.s:*w fa
p k:\h%‘&.-s-%? w,:‘.-sw:a&@

~Wirth won,tpeﬁ-;gg peé;;, p;:x“}%dea

l ton': and fzrdmv, 835 mﬂwm
war.withzfour) other: «developers~in

::wmn‘mas xsaid: he wants»to- huud;

November.' He has been ‘scheduled
to complete the cash deal five times
since February. but has delayed’each
time, sayinghe needed more*time to
negotiate ‘acteptable . deals with- in-
vestors and (0 find partner$- for, his
$221 million.renewal:‘of the.-depot
site::He. has. paid. more , than:; $2.2
million in:nonrefundable cash depos-
its out of tils' personal funds for those
extensions.* e AL PR T LY -:'"“’V St
G TG WS 22 e
Wirtu wasnot ‘required to pay exba
for the latest extension, although the
Milwaukee:Road:continues:to charge
14 percent interest:on»the: unpaid-
balance of $7.3 million. That interest
charge has-totaled-$145,000 'since it
was imposed.in Jate July..c....v [
Last week, Wirth' asked the city of
Minneapolis-to-cosign his -application:
for a §16 million loan from a Califor-
nia bank. When officials refused,
Wirth offered to sell the city a.share
of the depot property for $4:million..
That deal also was turned down.-- -~

Two other interested buyers also ap-
peared in:court yesterday to renew
‘offers- they: had made: on.the -same,
property: in November. . They were
the Center-Companies,; Inc.; a nation-

al: property-development  and man-:

agement-firm based- in. Minneapolis,

‘and & jointsventure ‘made up of .the

-So0:Line and the Cowles:Media Com-
pany, parent of the:Minneapglis,Star,
and‘I‘nbuuaCompany. < i-/m.a i

b A ok sl 2 v ST p
;restaurants, . shops,: offices and: con-
dommiumsmn Abe. depot slte.\ ar

.

Fortune
October 4, 1982

‘:DOUBI:E:JHE-AD’I‘ION 5
- "We are'going to see a slgnif!cant‘ fe
Jumpin the.demand for twin-trailers'
‘when the'economy picks up. "That is
.the confident prediction of Georg
‘Malley; executive vice president o
Fruehauf Corporation, the nation
leading traller manufacturer. Even
though 14 states still prohibit the
of twin 28-foot trailers on their high
ways, Malley belleves these more:
efficlent combination traller unlts are:
lhe equipment of the future.
*: Legislation to authorize :he use
twins. r“double-bottoms,” on all
federally-funded hlghways was se
back temporarlly this year when Pres- :
Ident Reagan refused to go alongiy |’
with an ‘accompanying increase in
highway.taxes. But the industryis;
convinced:the bill will pass, probab
next year.:‘When that.law goes ',
through;‘we will have a flood. of.o
ders,” Malley said. “The industryi ]
Just waiting for It. They are teady and®:
we are ready.” :
Evenif leglslatlon falls recentSw :
preme Court decisions are viewed by -
some as-an indication that nation=" <!
wide use of twins Is only a matterof
time. The high court struck down .- .
laws in both Wisconsin and lowa that
prohibited the use of 28-foot dou~"~. ;-
bles. That is good news for the:-
natlon’s energy conservation efforts, -
An estimated 92.9 million gallors: of
fuel could be saved annually if all+
states permitted twins. There are'
other economies as well, since four: .
doubles can do the work of five con-
ventional trailers. One consultant
estimates that a shift to twin-traiiers
could'save trucking firms - * -~ -
as much as $500 million a year,| in
operating expenses.

.
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Soo Line bid
cheers lowa
grain dealer§

Rail firm offers tobuy -
north-south ‘Rock’ artery

By RANDY EVANS
Resister Stall Writer

This year has not produced a
bumper crop of good news for Ivan
Summa, the man who presides over
the huge grain elevator that is the
skyline of the Dickinson County town
of Superior.

The sickiy economy and bargain-
basement grain prices have sent
business reeling at the Superior Coop-
erative Elevator Co., which Summa
manages, and at the dozens of other
grain-marketing facilities that dot the
rich farming country of nqrthwat
Iowa..

Baut last week, Sumxmsaxdhehad
cause to jump for joy: The Soo Line
Railroad offered to buy the tracks
beside his elevator. And if the sale
comes to pass, he said, a worrisome
headache for him and his counter-
parts in the grain business will be
removed.

Those tracks are a lifeline for the
grain elevators, and the line’s future
has been of cousiderable concern to
Symma for 10 years, he said. .He
watched the present owner, the Rock
Island Lines, fall ill and slowly die; he
watched the tracks deteriorate while
negotiations with one prospective
buyer seemed to go nowhere; and he
did not want to watch that prospect,
the North Western Railway, buy the
line because he feared that the freight
raies he pays might rise out of
control.

“The way it is now, we don’t have
competition,” Summa said last week.
“We've just got the Morth Western.
We're at the mercy of the North
Western on rates, and we're at the
mercy of the North Western on
service.”

But Summa added: ‘“We're
overjoyed to have a competing
railroad coming in with a bona fide
bid and cash to spend. We'll welcome
them with open arms.”

K S

. P e
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Graettinger
Emmetsburg

West Bend
Bode

loading facil!g!es

Raiph Matheson, manager of the
Farmers Cooperative Elevator Co. -at
Rake, agreed, if not quite so effusive-
ly: “Some 70 percent of the grain in
Iowa already moves on the North
Western. I think we need competition.
As long as it’s a reputable rallmd. I
don’t care who it is.”

“Regardless of what the rax!road's
name is, we need two railroads in
northern Iowa to handle the’ ‘grain
business,” added Fred McKim, whose.
WestBendElevatorCo.mupa;’I
million rail freight tab last year. -

The Soo Line, an American arm of
Canada’s largest -corporatiaqn,
Canadian Pacific Ltd., offered to buy
the Rock Island’s north-south main
line:  through lowa, betwecn.
Minneapolis and Kansas City, Mo,
and . 200 miles of branch lines in
central and northern Iowa, including

Livermore
Goldfneld

Rock Island I.mos lraeks
on which bids were made
by the Soo Lmo llallroad
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the segments in Superior.““‘ﬂut Bcnd
and Rake.

The amount of its bid has not been
disclosed, but a number of reports
haveputmnthurangeots?immion
to $100

The North Wutern. Iowa’s largest
railroad, has beea operating the
Rock’s main line and the branch lines
under a lease arrangement. with the
railroad's bankruptcy trustee. The
North Western -has had its eye on
acquiring those tracks, too, but'two
years of negotiations with the {ruatee
have not been fruitful. i

“Transportation analysts in lowa
believe the Soo Line stands a better
chance of succesding because it goes
inta~the negotiationg=in-"hetter
financial health- tharm.he North
Western. . -

Continued



Des Moines

Analysts said the Soo Line’s debt
ratio is ahout one-third of the North
Western's, and the Soo Line turned a
36 million profit during the [irst
quarter of this year while the North
Western posted a loss of more than §7
million.

And that financial strength is one
of the attractions the Soo Line holds
to people like Summa, Matheson,
McKim, and officials of the Iowa De-
partment of Transportation, which
has been working since the Rock’s
demise in 1979 to find a buyer for the
so-called “spine line.” ’

“QOur goal is to get a strong carrier '

who has the finzzcial resources to
upgrade the line, keep it maintained,
and provide an adequate amount of
equipment,” said Les Helland,
director of the DOT"s rail division.
“We don’t want to have to go
through this again in five or 10

years.ll

Register
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Between $10 million and $20
million probably will have to be spent
on rehabilitating the Rock’s branch
lines northwest of lowa Falls,
according to DOT estimates.

In spite of the Soo Line’s resources
and reputation, some shippers were
cautious last week about expressing
support for its bid because they knew
little about the company’s rates or
how committed it would be to
carrying their grain.

“In reality, you can have a gold-
plated railroad out here and not be
able to afford its rates, so maybe you
would be better off with a tin-plated
railroad that you could afford and
that would make you money,” said
McKim, the West Bend businessman
and one of the shippers who arc
publicly remaining neutral for now.-

Thomas Willlamsen, vice president
for transportation at AGRI Industries

. Ipe., the West Des Moines-based firm

that is Iowa’s biggest grain marketer,
was another of those not willing to
express a preference yet between the

Des Moines
September 21,
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New offer for ‘Rock’ lines

Iowa farmers and shippers
who worry about a near-monopo-
ly of rail transportation in
northern Iowa if the Chicago &
North Western acquires tracks of
the bankrupt Rock Island Lines
had cause for cheer last week.
The Soo Line announced that it
wants to buy the Rock’s Kansas
City-Des Moines-Minneapolis
mainline and 200 miles of
northern Iowa branches.

The “who” line? a lot of
Iowans may ask. The Soo, which -
operates mainly in Wisconsin,
Minnesota and North Dakota, isa’
prosperous, well-maintained
member of the giant Canadian
Pacific family. Its purchase of
Rock Island track probably
would ensure a first-class
operation, and the competition
could have a moderating effect
on grain freight rates.

Like the North Western, the
Soo could carry Gulf-bound grain
only as far as Kansas City and
would have to turn it over to one

of several other railroads there.
However, it has access to the

- Great Lakes and, through its

Canadian Pacific affiliation, to
Pacific and Atlantic coast ports.
The Rock Island’s trustee is

- obliged to accept the best offer

for the property, without regard
for which arrangement would be
the better for Iowa or anyplace
elze. The best offer might not be
the highest dollar amount; terms
of payment and possibility . of
default could be factored into his
decision and that of the federal
judge who must approve any
deal. :

When the courts and reg-
ulatory agencies approve the sale
of the Milwaukee Road to the
Grand Trunk Western (a US.
affiliate of the Canadian
National), and if the Soo Line
gets some of the Rock Island,
Towa would be in a situation few
could have imagined a decade
ago: extemsively served by’
Canadian railroads.

concluded

North Western and Soo Line.

“The thing we" are looking for is
access to- grain markets,” he said.
“It's no secret, I don't think, that the

- Soo Line doesn’t offer the access that

the North Western does.”

He added, however: “At this stage
of the game, they both offer some
pluses and minuses.”

But back in Superior, Ivan Summa
remained adamant: “I think this is a
tremendous opportunity for lowa to
have competitive rail service.”
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Two railroads woo
Iowans for Rock line

By RANDY EVANS
Revister Stafl Writer

WEST BEND, IA. — The top brass
from two railroads that are vying for
an imporiast Iowa grain-Bauling line

came to this

L ]
northyvest Iowa { .t Bend
farming town

Mpud;:yeaprodmn 3 OFS MOINES
win sup| =

the officials who run 0 i 70
the area’s grain elevators.

Representatives of each of the
companies made it clear that they
think their railroad can do the best —
and cheapest — job of hauling the
some 70 million bushels of corn and
soybeans that move out of the region
by rail each year. That bounty holds
considerable value to the railroads
because it represents tens of millions
of dollars in annual business.

At day’s end, however, most of the
elevator operators still remained
neutral, at least publicly, in the
bidding war that developed last week
when the Soo Lime Railroad
submitted an oifer for the same
tracks the North Western Railway
has been trying lo buy, too. The
tracks belong to the defunct Rock
Island Lines railroad and include its
north-south main line through central
lowa and 212 miles of branch lines
northwest of Iowa Falls.

Neither railroad’s offer for the
trackage has been disclosed.

The gathering of rail shippers at
the offices of the West Bead Elevaior
Co. was unusuai because it included
the president and three vice pres-
idents of one railroad and later the
assistant to the president, a vice
president, and a rates manager for
the other.

Officials of both companies laid out

their plans for the lines and for reha-
bilitating them, and answered a
variety of questions from the elevator
officials who were concerned about
such matters as the availability of los
comotives and plans for certain
sidings.
North Western President James
Wolfe pulled no punches during his
hour-long presentation to the 100
elevator officials: “I think it's
important to realize that if the North
Western becomes the owner of your
tracks, you are going to have access
to every market this country can
offer: the Gulf; the Great Lakes, the
Mississippi River, the Pacific Coast. I
don't believe you are going to have
the diversity of markets, the diversity
of opportunity, if the Soo Line
becomes the owner.”

Wolfe said his railroad had the best
chance for making money operating
the old Rock tracks, and that should
be an important consideration to the
elevator operators, he said.

“You have the best chance of
getting a revitalized railroad that can
move your grain with the North
Western, and that’'s what you want,”
he said. “If anybody other than the
North Western comes in here, their
economics are going to be just like
the Rock Island’s.”

September 21, 1982

Ray Smith, vice president of the
Soo Line, responded indirectly to
Wolfe's comments during his appear-
ance before the group later. And
Smith tried to allay concerns that his
railroad would offer shippers fewer
markets for their grain.

“] don't see that Soo ownership
imposes any geographical disadvan-
tages oa you,” he said. “it wiil do us
no good to acquire these lines unless
we have a competitive rate
structure.”

He added, “We think we are respon-
sive, and that is how we've made our
living. . . . I guess our best recommen-
dations for the Soo Line comes from
our customers,”

Smith told the crowd that the Soo
Line's strong financial record — $36
million in profits last year and a
recoerd of profitable operations every
year since 1959 — and its affiliation
with the giant Canadian Pacific Ltd:
give his company a stability that
other railroads envy and that benefits
shippers who depend oa good rail
service.

The North Western is the largest
railroad in Iowa, and some elevator
operators have concerns
about a virtual North Western
monopoly on grain hauling if the
Rock Island purchase goes through.
The Soo Line would be a newcomer to
Iowa and would be expanding into the
Kansas City, Mo., market for the first
time with the Rock purchase.

It is uncertain when both
companies’ negotiations with the
Rock Island’s bankruptcy trustee will
be concluded, but Woife predicted
that a sale could be consummated by

year’s end.
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Tha Ime mm the best mmnta-
nance condmon .of any time in the
fpast 30 years,”, he -said. ;“We: have.
- plenty ‘of cars: and. locomotives and.
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Today, an officer of the Chicago &' ™ waukee Road ‘was fighting to recoveri

North': Western ‘Transportation Co. “from' its' ‘bankruptey, - Degnan. ‘said :

says it is his railroad that needs hsip there was compassxon for the railroad °
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Block OK’s Rail Cars
For Grain Storage

WASHINGTON — This year's bumper wheat har-
vest, low prices and full elevators have caused a grain
storage crisis in the Midwest and Southweslt.

Recognizing the severity of the impending crisis,
Secretary of Agriculture John Block has approved
emergency storage of government price-supported
grain crops in surplus rail cars and other facilities.
Block said the emergency measures arc nceded to al-
leviate storage space shortages. The alternative would

" be to disqualify farmers from receiving price-support
aid.

Although storage space will be limited, the Agricul-
ture Department says there should be ample transpor-

tation by rail for this year’s grain harvest. In a report
issued in August, the Department said that “railroads
could rcadily accomodate a demand increase of at least
05 million bushels a month™ in grain and soybean
shipments.

“Moreover,” the report continued, “the jumbo cov-
cred hopper car fleet has expanded from 198,000 to
232,000 cars during the last two years, suggesting that
present rail shipments could be increased by as much
a8 40 pereent.”

About one-ﬂm'd of the CNW ﬂeet
offrezght cars isin storage, but in a
position to be placed i in service. mthm
,aday's notice... -,

o Hey ;said. CNW.. dehvery is better,
L;t.hn.n ever,: noting: the - railroad.can;
- provide’ 36-hour service from- Green.

shippers,at” Oneida. Golf Rldm .‘;Jivalmng. We' need your help, we need ' irBay. ta. K +Gity, wheteit inter-

. changes with lmas to the south and
wwt-, x«:o, 103 'h‘
o He a]son.epcxted teu..e.mre agree-
}ment has:. been - reached . on: a..new.
Umted ‘Transportation - Unionscons
tract, ' anchere.closa with the’engi.;
neers.,. R RLIRT L TR 207 1 ITT T R o SRR

Traffic World Magazine
September 13, 1982

rdakin Reelected to Chamber

John H. Burdakin, president of the
Grant Trunk Corperation, Detroit, and a
member of the Canadian National
Railway's executive committee, has
been reelected to the board of directors
of the Michigan State Chamber of
Commerce. He also was named to the
chamber’s executive committee and will
serve as vice-chairman, representing
southeastern Michigan.

Journal of Commerce
September 22; 1982

Argentine

e

In a: last-ditch effort to avert the-
street demonstratmns and natxonal‘

strike threatened hy labor organiza-
tions for thisweek, the government
announced- a “special pay rise of
400,000 pesos for this month.

The increase was on top of the 1
million peso wage increase granted at
the beginning of this month, following -
a' special one-time-only ‘“‘bonus” of '
600,000 pesos to cover: inflation in
August.

_The latest increase took the cumu-
lative rise in wage levels this month
so far to 1.4 million pesos or about  $35-
at. the current official “financial”
exchange rate of just under 40,000
pesos fo the dollag;




Two Editorials

September 21, 1982

‘A’strike that chokes the

e b

‘If you are fortunate enough to have a job; you
probably had trouble getting to it Monday. The
railroad engineers have gone on strike during a
recession'that has put unemployment rates higher

than_ at any time since the Great Depression. The -

strike threatens to hurt an economy that is

‘making the first steps toward recovery, and that -
‘may be the very thing that emboldened the -
engineers to walk out. The general harm the .
strike inflicts is all out of proportion.to what. the. |

engineers themseives suffer. - R £l
. #F¢ the'hundreds of thousands of people across
the -country. who had to face. an adventure.in
cemmuting  Monday the: issue that the union:
walked out over must seem absurd. The engineers
want to retain the current difference in wages

between themselves and all other rail workers. -

And they are striking now to retain the right to
atvikfe later if the railroads offer other werkers a
paj increase without
proportional. - : R ;

JThis is the issue on 'which the.engineers are
willing to stagger the economy and hassle com-
muters in order to prevail. But the railroad unions
have made themselves a reputation for behaving

i T i e i

providing them one that is
: : e bt SRRk

Chicago Tribune

-

T Ty

economy

tracts. The engineers’ timing might be bad, but
* they are acting completely in character. =~
Because the engineers’ truculence threatens to
_causesuch a great problem for the economy and
because the rail unions. have such a chokehold on.
the country, the Reagan administration has taken
an active role in the negotiations. Because of the
negotiating impasse, it has been forced to go to..
Congress for legislation empowering it to order -
the engineers back to work. ' BT
Congress may very well be in the mood to take
strong action against the striking engineers. At a
time when unions in most other industries—with '
the exception, perhaps, of some public employee
‘unions—have been willing to settle for much less .
than anyone would have expected just a year or
so ago, for the engineers to walk out over such a
'minor point is simply outrageous. : :
_ The engineers are betting on-ihe suffering they
can cause to:-the country by their-strike, but this
may boomerang, just as another strike did when
the air controllers defied President Reagan and

- walked out of the towers. Public sentiment in

these hard times is not with those who are willing
_ to imperil everybody just to squeeze a little- more; -
‘money from their employer. i e

s

bsﬁy over trifles and antiquities. in their con-

September
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“Perhaps it is bad form to g

grurible, now that the
- again, but it seems clear that .

trains are.

-was not moving—could have been avoided if-the :
‘House of Representatives had moved more quick- .

1y to send the striking engineers back-to work. -

The reason the House did not act, apart from
the usual parliamentary afflictions of laziness and
inertia, probably had a lot to do with the fact that
‘the East Coast was not suffering. Traius there, -
‘operated by Conrail, were unaffected by the
gtrike. s P T S 7 R R S

Washingmn‘," 33i usual, d}d\notfeel the effects of

its -actions or inaction. Onee again, it was. as
indifferent as if it were another country, the
:suffering states a distant colony.. = :
In this case, though, the insulation of
trict of Columbia was only part of.it. As one
-congressional staff member  put it: “The big
problem is that the railroads in the East are not
\affected and there is no sense of immediacy for
"members from that region. To them it isn’t.a -
national strike.”” ; it e it
_ You would have thought that powerful represen-
tatives from the Midwest—from Iilinois alone, for:
‘heaven sake—could have goaded the House info -
‘quick action. Maybe their power isn't all it is
‘cracked. up to be. After all, the idea that the
‘measure of government effectiveness is whether
ift- can get.the trains to run on time became &
‘cliche simply because it was s true.

L 18

Ve g i R
Why the trains ran R e
| bad forim to gruhle, iow he _ Inthe ’afterma'th of the strike, there are a few
more
. did the strike
- it proper

- individual or group. But in the
. railroads, the labor situation I8 s0

ks DlS- ‘actually does walk out, the government

- carefully as other
: tml.}lﬁ and appease
stri

 strike will not last. -

z 5 et e e
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serious issues that deserve attention. Why
happen in the first place? And was.
for the Congress to step in and decree a
settlement? These are related questions, and they
are-not easy to answer. :

" Ordinarily, it would seem heavy-handed for the

overnment to force terms of employment on any
case of the
thoroughly
intermingled with federal regulation and the stak-
es have been so high over years that unions:
¢an go out on strike without really expecting that.
their members. will have to suffer longterm
financial deprivation. s g ey
When a railroad union is about to go on strike or
always
steps in. This means that rail union legiders_do oot
have to weigh the consequences of their actions as:
labor bosses. They can act
their membership by calling a-
in-the almost certain ]glqwledge that the:

Pag.
H

In other werds, the hassle and economic losses
caused by the rail engineers’ walkout were the
result of a mere gesture, the consequence of
bravado and face-saving. It is time- for Congress
to have a look at its railroad labor laws to see:
whether they make sense.or whether they encour-
age painful and pointless exercises like the one
that finally ended Wednesday. i

o g R e

i
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gresx.
yersand public relations players,

ever be "built. ‘Almost’

_seeone, won

trains.-That's the system - g the' way i
M  Bushing costs dowr and produdtivity up:
R el s s s

Des Moines
September 22,

Towa rail traffic =
cut by three—fom‘ths

By JERRY PERKINS - '\ A
Register Agrbusine:s Writer &/

The national rail strike has cut
Towa rail traffic by three-fourths, but:
significant economic impact has yet:
to be felt, officials said Tuesday. .

" Trains in Jowa were heing run hh
railroad executives but at only one-
fourth the normal capacity, said’ Lesé;?
Holland, director of the Iowa Depart-
ment of Transportatton 8 ‘rail
division. A ‘g

Holland said a survey of Iowa busi- | F
nesses, industry and grain elevators:
conducted Tuesday by the Towa DOT °
showed no major problems have '
developed in. Iowa, but there is -
concern if the rail strike contmues
another week.

b

5-“:'3:

's the coal mdust;;y and the electric: utilities
vemlsthe railroads and some: of the wester: farmers.
But amidst the scrimmaging among the teams of law-
it’s important: not: to:
lose sight of the large public interest inthis-bill, - - ¢35

It would provide a fedéral power of emment do--
main-for the pipelines and; without it, very few-will-
i ‘any’ route must cross: the

tracks of a railroad: that™ hauls coal, and the rail-
roads. who can recognize a. competitor when they' :
won’t-voluntarily let them through. *

-But competition can help hold down: the- -"oets of
coat delivered to»powerplants. and that in turn. will
hetp ‘hold: down consumers’ electricity-rates: Con--
gressmen who-vote:against'this:[egislation -are: turn-
ing down-a rareé opportunity-to-do: somethmg actu-
ally useful about people’s-utility:bills.

“The: railroads, incidentally, are not. defenselesahm-'
this' competition. One of - thie first-coal: “pipx ever:
built, an intrastateine in Ohio; was-closed’ dawn aﬂ;er
railroads rmpom;ed by. organizing highly eff efficient-unit -

et

tlunughCon«-
' codl thiroi

e

-

Register
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“““There is no- way the" trucking
mdustry could handle the hauling. of
goods ' and- grain” in- Towa, Holland.
said; if country elevators and indus-:

'&m need to‘fmd an alternauve tu:§

e '-«1 il
""Not. all raﬂ.roais in Iowa were shut
downbecanseofthesh'ske. T
.The Iowa Railroad Co., one of six’
“short line” railroads that operate on:
; trackagq leased from other railroads,
is still running u-ams, said Bryan
-Whipple.
- Trains of the Iowa Railroad Co. are:
..operated by non-umon engmeers,
‘Whipplesaid. @~ - - .. 2

 vs. Railroads

. question of waterhasbeen‘ rmsed repeatedly If
in the- langdebate over-this: legistation: Fo-move -

@ pipeline;
mixed: with- water ‘to- make: a"slurry " that -can. be"
pumped.- That,ralse&cmcemaamong farmersiin the |
western-states, who' see.the’pipelines as:a. different -
> kind - of competitor—a: competitorfor water: ‘But
Congress” Office -of Technology: Assessment “laoked
- into-it-and-eoncluded that:
-able: Legally, the; legislation: would leave the a!!oca s
tion of supplies with the-states.: - - - i
Since:this bxﬂwmﬂdgtggemd Bmdenmmpe- :
: .t:t:on,yau might think that the Reagan
vigorously: supported it. In fact, the.adininistration has
resorted to a craven cop-out. It piously explains that, in-
deference:to. the sacred’ principle: of states” rights, it
prefers to leave the: whole:matter:of eminent:domain:to-
‘the: state-legislatures. That:amounts:to-opposing: the:'
- bill; since:any:long line musbc:e&s th!ee or foufstatw,
any‘one-ef which:could bloelit. -
pipeline-bill. has: been- teported iﬁ boih”the
House and Senate, but'it's moving:in-slow’ motion, .
and: the end:of the session: i3 getting very.close. If
;‘t@sup-“”%ﬁgres&"‘“ """ acts;:or. fails to'act; the difference will he

it has to’be crushed -and™!

te water s avail- |

-administration

.'—‘-’/'& s

However, the company could be
affected if strikeboynd connecting:
rail lines can’t supply. cars, W‘inpple

_said.’

That could come: as, soon as
Monday, -
- But the DOTs Holland dldn’t thmk

‘the Reagan administration or

Congross will let the stnke go that
long.-

“Something has to be -~ done -

‘Holland said. “The strike has to be-
_Settled because it affects the national
‘economy and the naticnal defense.”” -

T R C s
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* CONGRESS IS ABOUT to debate legisla-
tion that eould cripple one of the country’s
prized resources — the national rail transpor-:
tation network.

At issue is whether coal slurry pipeiine;

companies should be granted federal eminent
domain to acquire rights-of-way to-pump coal

suspended’ in water thousands of miles to -

. ‘electric generating plants. -

President. Reagan is on record as opposing
the proposal, preferring to-leave the granting
of such authority to the states. That position
is in keeping with Reagan's support of

federalism.- He believes Uncle Sam should: -

_not intrude on state sovereignty.

HOWEVER, THERE ARE far better
grounds for opposing the legislation. And that
is protecting the role the nation’s railroads

- play in the movement of tremendous masses
of freight no other transportatlon mode can
- do as well. et o S R

That capacity is vital to the United States,

its industrial strength{ the economy and na-

tional security. It is a national asset: And for
Congress to threaten its financial stability
and, therefore, its ability to deliver the goods
would be foclhardy- and dangerous to . the
national interest. 5 : R
This year, the ‘slurry’ interests have
“ mounted probably the greatest lobbying ef-
fort on Capitol Hill since the late President.
Kennedy endorsed the concept 20 years ago.
The effort is. well financed. < . A
<1t represents a coalition of -labor unions,
whose members would be employed in
pipeline construction; the Slurry Transport
Association,

Association of Retired Persons, whose mem-

" bership hopes competition in the coal hauling -

business will reduce home heating bills. -

And that amalgam’ has the railreads con-
cerned that the slurry line legislation will,
come to a cioser vote in Congress than ever:
before. The battle has been going on for two
decades. . ML En ;

No doubt about it. The railroads do have a
monopoly in. carrying coal. Last year, they
hauled 560 million tons, 100 millions tons of:
that for export. That tonnage represented 75
percent of the coal that moved in the country
and 65 percent of total production.

Keep in mind, though, that most of that’
tennage was carried by seven major rail-
roads- in high-volume, proiitable unit trains-

. and that the traffic represented the cream of -
the - carriers’ freight profits. ¥

COAL IS-THE railroad industry’s largest
single commodity and revenue producer: If
~ you take away that cream — and: the.

pipelines, if built, are expected to skim off

about 250 million tons a year’— the national

“rail network could be seriously impaired.

_ Now, I know my writing this kind of de-
fense of the railroads will cause raised eye-

~ brows among those familiar with my belief in

Bob Wiedrich;__

whose members want to build a |
. dozen lines in the U.S.; and the American”

Chicago Tribune

free enterprise and fair and open competi-
tion. : ' ofe e B

But in:this instance; I have to amend that
philosophy because 50 much is at stake. Not
only might an entire industry employing
“thousands
ty to defend itself could be jeopardized.

" For there is no way that buses,. trucks, or
-airlines are going to carry the gverwhelming
‘tonnage and personnel demanded for defense,
.should push-ever come to shove in the con-

flict between democracy and those who
~would destroy it. - ~ o

- In earlier Capitol Hill battles, during which
" similar legislation failed, there was sym-

“pathy for the railroads because of their vul- -

~nerability to: grievous financial injury. The
railroad -deregulation act of, 1980 may have.
helped alter that perceptiom. e
“Some railroads are starting to make
money. They can
-hauling contracts they previously. were prohi-
bited from signing, even-though slurry lines

could; Also, they have enjoyed that virtual

monopoly. ¥

_So . some on
railroads can survive competition from
slurry operators. But there
argument that the railroads were incapable
of hauling all the coal required as that fuel
gained ascendancy in the oil erisis no longer
holds water. =~ LT :

The 560 million tons carried by rail last
year represented more than the tonnage deli-
Vered when coal was still king: more than
three decades ago. However, in August, 1981,
in the busiest week in the history of that
commodity’s . traffic,
gondola cars idle. .
... And the average daily surplus of coal cars

LY T e Sl

Local trains

be-damaged, but the nation’s abili-

enter into long-term coal

‘Capitol Hill now believe the

is a rub. The old.

there were 14,000-coal.

Septembgf 18, 1982

stay closed

runs about 43,000 because the industry ex-
panded its fleet in keeping with projeetions
that failed to conform with actual demiand.
Better utilization of unit trains and the reces--
sion also played a role in creating the:
SUTPIB.. o nii e i e -

THUS, BUILDING A network of' shirry
pipelines costing an estimated $30 billion.
worth- of high interest money would:"gfily
duplicate an existing system for carryihg
coal that was constructed with yesterday’s
cheap dollars. : A emal
~ There also is another issue Congress shauld.
weigh as it debates the slurry-proposals.Ahd
that is the sanctity of another national.se-
_source — water. . ;00 sk

It takes a ton of water to transport a-ten of
pulverized coal. Once that water is taken:
from near the mine head, it cannot econppi--
cally be returned. Thus, it would take billions |
of gallons of water to deliver the 80 mi fon
-tons. of coal annually envisioned for just.iwo.

of the major slurry lines on the drawing:
. boards. - : BERL R S i

And that means farmers, ranchers “Bhd.
other major users of water, especially"iiT the:
Western states containing large deposifs of
low-sulphur coal, would also become en-,
dangered as slurry pipelines drained offtheir
most precious asset. i et gy

For my money, the forthcoming debate is-
* pointless. It would be - different if nothing
existed. for the hauling of coal. But the rail-.
roads represent an efficient, proven séjf'stem
for doing the job. e B o 4

. So why strain the delicate ecological bal-
ance and threaten the nation’s rail transpor-
_tation security to satisfy the profit motives of
. already well-heeled private entrepreneufs? .

September 20,

By HARRY MAIER ™ - " fast week, are operating|

" Qfthe Press-Gazette - < =

.+ Supervisory crews for
both the Milwaukee Road
and Chicago &: North West-

. ern railroads were operating,
trains today in the first day
of a nationwide strike by the:
International . Brotherhood
of Locomotive Engineers.

The union struck the na-
tion’s railroads at 12:01 am.

" Sunday. - ¥

- In Green Bay, there are’

. about 30 members of Local
297 - employed by the two

. major railroads. " - ;

. Employees of the Green
Bay & Western and Esca«
naba & Lake Superior rail-
roads are' members of the
United  Transportation
Union. Those two railroads,
which settled their contract

" The GB&W said it was’

“business as usual” for that;
railread, with crews working.
at all switch locations. L
Steve Selby, vice presi-
dent, said the railroad has:
more than 700 boxcars in the«
immediate area which can be
used for loading outgoing
frelght. 2 1
The GB&W is scheduling -
its regular runs to Winona,
Minn., where it will inter-
connect with the Burlington
Northern, which also is oper- ¢
ating with management per-
BGDHEI. SR RN AN AR
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Railroad selling off everything

HELENA (AP) — The Milwaukee Road is having
another garage sale. This time everything must go
along 309 miles of right-of-way west of the
railroad's abandoned division point at Harlowton.

The fiscally troubled railroad, which is finally
turning a profit, has already stripped such things as
signals along the tracks between Harlowton and
Gold Creek, a tiny community in Powell County
just west of Garrison.

But bargain hunters can still pick up — in
addition to the land — rotting ties, worn tracks and
rusting bridges. And tunnels.
- E. J. Tyckoson Jr., the railroad’s general
property manager in Chicago, said Wednesday the
deadline for submitting bids is Sept. 15.

He said it was likely that major salvage
companies interested in the metal in the bridges
and rails will bid on the right-of-way and then try to
resell the property to adjacent landowners,

The property has been divided into seven
segments, and each bid for a segment has to be
accompanied by a $25,000 cashier’s check. A few
parcels of property and bridge have aiready been
sold between Harlowton and Gold Cyeek.

The railroad will reject any bids that are too low,
Tyckdson said.

As an inducement to bid, he said, the rails and
bridges won't have to be removed. by successful
bidders until the end of 1984.

“Normally they would have to remove them
within six months to a year,”” Tyckoson said, *"but
the market (for scrap steel) is depressed now.”

There’s some good news and bad news for those
interested in buying a piece of the relic railroad.

The good news is that the Milwaukee, which is
being dunned by counties and other taxing entities
— but protected by a federal bankruptcy cuurt — is
agreeing upon sale to assume all property taxes,
prior to 1982,

The bad news is that the railroad is willing to give
only quitclaim deeds and says it can offer ‘‘no
abstract of title, title report or title insurance
policy’’ on the property.

Sales are subject to approval of the federal
bankruptcy court in Chicago.

Meanwhile, state Sen. Mike Anderson, R-
Belgrade, said that numerous property owners
along the Milwaukee Road’s property are claiming
that the right-of-way has rev i to them because
railroad service has been abDandoned.

“All through my distrit} people are saying that
the land for the right-of-way was given to the
railroad, so now it reverts to the property owners,"’

- Anderson sald.

Anderson said that one man, in fact, has built a
house on a disputed piece of land.

The land ownership issue is likely to be settled iu
the courts, he said, :

Green Bay Press Gazette
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Rail service limps -
along in WISCOHSI 1

ESOEINET, <N mm‘

By m An«cm?ec Press

~ Even though supervisory
persannel continued to oper-
ate some trains in Wisconsin

Monday, rail traffic - was:

widely restricted in: - ther

state, and at least one large

Milwaukee firm indicated

that. a. prolonged  engineers:

striks:could force: empioyee

Iayolts.:

% 4 the strike is not over
By the end of the week, we'll.
Rave - to start laying off
people,” said Jack Birchhill,,
director of publi¢ relations
for A.Q. Smith, which em-
ploys 4,500 in Mllwaukee. .
. {In'Green Bay, both the
Milwaukee Road and Chi-

cagd & North Western were

switching cars at  Green

PBay’s main - industries. The

Milwaukee Road received a
137-car train: Monday and

moved out a 100-car train’

e 4 u:.“- i

R t‘fhe ‘CNW" feceived &
100-car. train from Chicago
Mendsy and is. switching
today ‘at Sheboygan, Mani-

“towoe, Green Bay and Wau-

sau: -An outhound upit is

scheduled for early Wednee-:
tBbpetv:sorv personneI

are ‘handling trains for both

'rmlgmda.

_ Efforts to end the three-
day%old strike by the Broth-

“erhood of Locomotive Engi-
‘figers: which crippled the na-

Hon'  freight T railroads.
tnoved to Capitol Hill when
talks between uniefi’ and
management “negot&wrg?*
broke off Monday. Trans-
portation Secretary . Drew;
Lewis is asking Congress ta.
quickly. approve. legislation.

- erdering an enc{ to the. si:nke

September 21,
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“Tn ‘Wisconsin, where more-
than 600 engineers for the-

-\’\-Lfas’au;ieﬁ Road and: CNW‘;
“joined the strike” ;}

freight and commuter trafﬁc
were hampered Monday. .
Chnstopher Burger a8~4
sistant vice president’ amF‘

'manager of the Wisconsin
Division " of CNW, smd’
'superwsory ‘crews were try--

ing to keep pn.no::pal rontaﬁ
open, and priority was belngv‘

“given to lines serving major

state firms. - 4
-Milwaukee Road Supa'-
mtencient ’\Iorman McKeg-+

‘ney said supervisory person-

nel continued’ to operate’
traings Monday and were:
moving beer from Miller

Brewing Co. and auto parts-

from A.O. Snuth m M.il-r_v_

waukee: %

1982

" "'Milwaukee “Rbad = nor-
mally operates: 14 or 15!
freight trains on weekdays,”
but only four were running:

. Monday, McKegney said..

Amtrak station manager

"James Jonas said no trains

were running. He said many *

~of the 200 to 300 commuters -
who normally ride Amtrak”

from Milwaukee to Kenogha._

and Chicago on work days:
- were gar - pooling«op« ta.hng..
~.thebugy . P2 05 S I
A GmeralMotm A!mra

Bly Division

kesmsan said

'iMenday ‘that the GM plant

in Janesville may hevé eo he
closed later this week if the
‘yail strike continués:+*Phil
Gottachalk - said ; abolit” 60
percent of the plant’s incom-
ing materials — sheet metal,
enginesand transmissions —

are shipped by ‘rail. About
5,000 people worl -8 thar
Jmenvx!le pIant ,
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on trout stream in dispute

By JOHN KUGLIN
HELKENA (AP) — The state Department of Fish,
Wildlife and Parks wi!l have to look the other way as the

Milwaukee Road sells its right-of-way along one of

Montana's finest trout streams next month.

Adjacent landowners appear likely to pick up the
corridor along practically the entire length of Sixteen
Mile Creek, because the Legislature has prohibited the
wildlife agency from even studying acquisition of the
property.

The financially troubled railroad plans to open bids in
Chicago Sept. 15 on 309 miles of its right-of way between
Hariowton and Gold Creek.

The right-of-way, rotting ties, worn tracks and rusting
bridges, includes land paralleling Sixteen Mile Creek in
Meagher, Gallatin and Broadwater counties.

“For a stream its size, I doubt there is anything better
in Montana than Sixteen Mile Creek,” said Dick
Vincent, a Bozeman-based fisheries biologist for the
state wildlife ageney. The 50-mile creek comes off the
west slope of the Crazy Mountains, heads into a canyon
at Ringling, and flows through mainly privately owned
ranch land until it enters the Missouri River above
Toston Dam.

SIXTEEN MILE “is hard to match” for trout of two
or three pounds and larger, Vincent said, and is more
productive than such blue-ribbon streams as the West
Gallatin and Rock Creek.

The state wildlife agency can't submit a bid to the
Milwsukee for the property — if it had the money —
because of an amendment to the omnibus approp-
riations bill for state agencies that was adopted by the
1981 Legislature. .

The amendment says, “None of the funds approp-
rlated to the (FWP) department may be used for the
purchase or study of the purchase of any type of aban-
doned right-of-way.”

Sen. Mike Anderson, R-Belgrade, who sponsored the
anendment, said Wednesday that it's purpese was to
stup the department from acquiring the railroad’s right-
ol-way along Sixteen Mile Creek.

Landowners along the Milwaukee's abandoned right-
ot way are contending that the land should revert lo
wljavent landowners, Anderson said, ''so my

amendment was to keep the Fish and Game Department -
from getting in a lawsuit.

“The state had enough lawsuits against it at the time,
and the Fish and Game Department has enough
problems with landowners without getting into this.”

Anderson said he's never fished Sixteen Mile Creek,
and doesn’t know if the public is going to be locked out of
the area il adjacent landowners eventually acquire the
land.

FOR DECADES, anglers have fished along the rail-
road’s right-of-way, which closely parallels the stream.

Somie recreationists reportedly have had difficuities
getling access acruss private land to the railroad right-
of-way, Andersun said. Others say there is ne prablem
getting permission from ranchers, but the ranchers
sometimes limit the numbers of people crossing their
land, he said. ’

FWP Director James Flynn said he told Anderson,
during the 1981 Legislature, that “‘I would prefer that .
the amendment not be offered.” Flynn said he also told
Anderson he didn't want to get into a hassle about the
amendment, because the department was getling only
limited funds for land acquisition.

Meanwhile, there is no effort by such organizations as
the Montana Wildlife Federation, Trout Unlimited and
the Nature Conservancy to preserve the corridor along
Sixteen Mile Creek for Lhe public. '

The Nature Conservancy, in the past, has bought land
like the Beartooth Game Range and held it uatil the
state wildlife agency could find acquisition money.

The land preservation group looked at the possibility
of acquiring the creek through Sixteen Mile Canyon,
found the Milwaukee Road wasn't willing to seil the
right-of-way at less than market price, and “finally
backed away because of animosity at the local level,”
said spokesman Bob Kiesling of Helena.

Rich Day of Bozeman, past president of the Montana
Wildlife Federation, said the Legislature’s action
blocking the state wildlife agency from acquiring the
properly was “a swift political move” inspired by
ranchers who wanted to the public out of the area.

SONCE THEY GRET it (ranchers acquire land from
the Milwaukee) they will shut down access,” Day said.

Day said some federation members told the wildlife
agency last year that it should acquire the railroad’s
land along Sixteen Mile Creek, but “there was no big
groundswell of interest by sportsmen. If it had been a
better known river like the West Gallatin it-would have
.been a different story."” :

Pete ‘Test of Helena, who has been active in the
Missouri River Chapter of Trout Unlimited, said his
group wanted to push acquisition of the right-of-way

along Sixteen Mile, but TU's Bozeman chapter oppcsed
the proposal because of landowner opposition.

Intense landowner opposition to state ownership of the
‘Sixteen Mile Canyon right-oi-way surfaced in January

- 1981 'when state District Judge W. W. Lessley of

Bozeman enjoined the state wildlife agency from
entering into purchase agreements with the Milwaukee.



