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" RTA votes Mllwaukee Road deal“*

THE REGIONAL Transportation: Au-

“thority board 'voted -‘Thursday -to' take
: over the bankrupt Milwaukee Road com-,
muter lines and to lower fares on 'the
.lines about 15 percent! when it. assumes
,operations beginning Oct. 1. - % |uowii,

i ThaR'l'Abowedtopreswmtmlechp
‘ard 'B. Ogilvie, the railroad’s bankruptcy
trustee, who had t.anedto

lines unless the RTA look them over i P
Qgilvie is attempting to sell the rest oﬁ

the railroad to Grand Trunk Corp..

Canadian-owned holding company thati

_operates several small railroads. Uit

RTA officials said -they- will reduce§

fares on the Milwaukee-Road aftervthe!
. takeover to standardize the fares witi;,

;those on other commuter: railroads. i
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Content may differ from Milwaukee Road viewpoint.
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Gams seen
in RTA’s

rail takeover

The RTA -board formally agreed
Thursday to take over Milwaukee Road
commuter operations, and Clmirman
Lewis W. Hill predicted his agency -
.would provide “improved service at’

lower costs.” The vote was 12-1, with '}
Trustee David L. DeMotte of Glen Ellyn .
the lone dissenter “because I am com- .

cerned about costs.”” The contract be-
tween the RTA and the Milwaukee
Road's bankruptcy trustee, Rlchard B.
Ogilvie, provides that the authority will
lease track, vyards and stations for
$620,000 a year, until the end of 1984.

The RTA and other transit agencies -
already own the Milwaukee Road’s com- :

muter cars and locomotives. U.S. Dis-
trict Judge Thomas R. McMillen, who is

handling the line’s bankruptcy proceed-

ings, still must approve the agreement,
but no difficuity is expected. The RTA
wants to take over the rallroad's two
commuter lines, which- originate from
Elgin and, Fox Lake, by Oct. l. It

nnuclpates fare cuts of up to 16 percentkj

for commuters. .. ..

2882
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Milwaukee completes
lowa! track purchase

sd
CHICAGO (UPI} — The' Mxlwaukee Road
Monday! completed the- purchase of: 98 miles ‘of
former - Rock Island Raxlroad track in Eastern
lowa. 7.5 }ml g R :
“The'isale} price ‘was' $17- mxmon.ii e 4 ii
" Rehabilitation jof some’ segments' of tha lme.
whiéh - runs’ from’ ‘Clinton’ to’ Washington; -lowa,
will begin'immediately, Mllwaukee oadn'l‘rustee
Richard - B. Ogilvie said.
- The Milwaukee. Road is bemg reorgamzed mto
a smaller vmndwestem raﬁmad and Qgilvie said.
the'lo wagtrackage is'"an essential, ‘part” of, the
line’s newaconﬁgurauon FiliwWeEEEL s
. The sale was approved earlier by the. lnterstate
Commerce - Commission. “and* therMiiwaukee
Road’s | reorganization; court.; ¢ ;- PR Ry
#e w'ﬂze;*Milwaukee Road ' has _been' ,pmvmmg
interim service:since April’ 1980 between Daven-
port:and ;Fruitland, lowa, and at ‘Washington,
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Milwaukee Road workers

_"E?y“ David Young

Transportation edilor

THE FINANCIALLY strapped Regional Trans-
portation Authority has agreed (o :give free
passes on the Milwaukee Road commuiter line to
as many as 1,754 current and retired employces
of the railroad’s freight service.

It also was disclosed Monday that the
Milwaukee plans to ask to abandon its commuter
service to Walworth, Wis., once the RTA takes
over the line. The RTA plans to operate commut-
er service only as [ar as Fox Lake, Ill., about 50
miles northwest of Chicago.

The interim service and joint Lrackage agree-
mienis enabling the RTA to take over the
Milwaukee’s commuter service were made pub-
lic Monday. The RTA board is expected lo
approve the agreements.

According to the agreement under which the
RTA will take over the commuter service Oct. 1,
the RTA will give free passes on the commuter
line to any Chicago arca employee of the Chica-
g0, Milwaukee, St. Paul & Pacific Railroad hired
before March 1, 1972, and any retired employee
hired before that date. The passes will be issued
regardless of whether the employee works on
commuter or freight service. e

RTA OFFICIALS said 1,335 active cinployees
and 419 retirces are entitled to the passes.

Officials of the agency disclosed that similar
provisions were made for retired employees of
the Chicago, Rock Island & Pacific Railroad
when the RTA took over its commuter service in
1981.

The RTA also allows Chicago firemen and
policemen to ride free on Rock Island trains
when in uniform, one official said. He said he
was unsure how many persons took advantage of
the free rides.

The RTA raised fares for railroad commulers
more than 100 percent last year after the agency
ran into financial difficulty and is attempting to
arrange loans for up to $100 million to enable it
to keep operating umtil next year.

“IT WAS A STICKY negotiating point,” said

one RTA official of the talks that lad to the .

current agrecment to offer free passes to
Milwaukee employees and retirees. ‘‘“We agreed
to give them to the people who now have them.”

Prior labor agreements enabled employees
even in freight service to ride the commuter
trains free. The agreements were continued
when the RTA began subsidizing commuter op-
erations in 1975 because the service was still
operated by the railroads.

The Rock Island eliminated the practice in
1969 except for those cmployees already on the
payroll at that time, and the Milwaukee Road
followed suit in 1972.

to get passes

However, the takeover agreement shifts 360
Milwaukee Road commuter division employces
to the RTA. The freight crews and maintenance
workers will remain with the Milwaukee Road,
which Is being soid to the Grand Trunk Corp.. a
Canadian-owned holding company that operates
several small railroads.

THE AGRIEEMENT with the Milwaukee Road
calls for the RTA to pay $620,000 a year to rent
the railroad's track, stations, yards and mainte-
nance facilitios, an estimated $50,00¢ a year as
its share of property taxes on Milwaukee Road
facilities and an estimated $6 million a year as
the commuter line’s share of the maintenance of
the jointly used facilities.

That does not include the cost of fuel, udminis-
tration and employees to be paid by the RTA.

The RTA is required to deposit $500,000 in an
escrow account in the Bank of La Grange Park
to guarantee that it will not fall behind in rental,
tax and maintenance payments to the railroad.
The Milwaukee Road will be able to withdraw
money from the account if the RTA delays
making payments as il did last year when it ran
into financial trouble.

Officialy said they have not been able to
estimate how much Lhe granting of employce
and retiree passes will cost the RTA.

UNDER -'I:E_RMSHQA;' the agreement, the rail-
road must maintain track and signals in such
condition as to enable the RTA to run commuter
trains at up to 60 miles an hour, and may, not
schedule freight trains over the rented lines
between 5:30 a.m. and 8 a.m. and between 4:30
p.m. and 6:30 p.m. to avoid slowing RTA express
rush period service.

RTA board members who favor the agreement
said they have sufficient votes to pass it at
Thursday's meeting. Four of the 13 members of
the board are believed to be opposed, they said.

“The alternative is that there will be no
service Oct. 1, said Lewis W. Hill, RTA chair-
man. The Milwaukee has filed with Federal
Judge Thomas R. McMillen, who is oversecing
its bankruptcy, a petition to abandon its con-
muter service Sept. 30. .

MILWAUKEE OFFICIALS said ihat if the
RTA ratifies the agreement, the railroad will file
a petition to abandon that 24-mile portion of the
railroad's north line between Fox Lake and
Walworth and terminate service at Fox Lake.
The railroad currently operates onc round trip a
day to Walworth.

The proposed abandonment would end service
for 18 commuters a day using the Walworth,
Zenda, Solon Mills and Spring Grove stations,
RTA officials said. Wisconsin does not subsidize
commuter railroads. :
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Historic train
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outlines

takeover at

By Edward Epstein

The RTA hopes to be operating
Milwaukee Road commuter service
by Oct. 1, a move that will mean
lower fares and contlnued service
for about 20,000 riders.

At an RTA board brieflng Mon-
day, officlals disclosed detalls of the
authority’s agreement with the rails
road. Under the transitional accord,
the RTA will run commuter service
until at least Dec. 31, 1984.

IT WILL LEASE track, yards and
stations for an annual rent of
$620,000. The line’s cars and loco-
motives are already publicly owned.
In addition, the RTA will employ
the Miiwaukee Road's commuter
service employees, although labor
contracis are yet t¢ e negotlaied.

Lower fares will come about be-
cause the Mllwaukee Road has been
operating without an RTA subsidy
since last July.

The rallroad, whtch Is in federal
bankruptcy proceedings, operates
two commuter lines, originating
from Elgin and Fox Lake.

The RTA board Is expected to
vote on the agreement Thursday. It
must aiso be approved by U.S. Dis-
trict Judge Thomas R. McMiilen,
who is handling the line's bankrupt-
¢y proceedings.

The railroad had told McMiilen

that it planned-to halt commuter
service as of Sept. 30 because of
continued losses. At the briefing,
Chalrman Lewis W, Hill was asked
if he hopes to have all the necessary
agreements in place by then.

He replied, *They must be. Tho
alternative would be no service.”

The agreement will give the RTA
an additional two years to study a
long-range solution to the problem
of Milwaukee Road service. Richard
B. Oglivie, trustee for the bankrupt
rallroad, has arranged to sell most
of the line's trackage to the Grand
Trunk Rallroad, which has Indlcated
It Is not Interested In commuter
service.
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By Scott Richardson PR PP LT e
Jesse Jarnes and ‘company rnay have-
more on‘their minds than just banks dur-
ing this year's Defeat of Jesse James
Days celebration. -  ;
A tempting addition. -will - mark this
year's - celebration when the Minnesota
Transportation*Museum's ~1805
Locomotive No. 328 rolls into Northfield's
Milwaukee Depot with several passenger
excursion cars trailing. behind. 'The
James-Younger 'gang: ot/ 1876 .enjoyed
raiding trains as well as banks.

The historic train Is scheduled to arrive
on Milwaukee Road tracks in Northfield
the Friday of the celebration. Excursions
will leave 'from -the Milwaukee Depot
:ol:rlya—c-l :wo F;lday evening at 6 and 7

.M., and from 9 a.m. to 6 p.m.
and Sunday. pih. Satuniay.

The magnificient, steely-black lron
horse with excursion cars with a capacity
for more than 400 passengers, an opulent
parlor-platform car, once the property of

the New York Central Railroad’s presi-

dent, and a mail car will take travelers

.south out of Northfield through Dundas to

Comus and then return.

Tickets will be available ati the
Milwaukee Depot and "at several other,
locations around town. The satellite loca-*
tions will be linked (o the depot by
taiegraph wires, -
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Ex-Rail President
Sentenced in Theft

Unlhd Prass’ Inlarnatlonal

MOH_RISTOWN, N.J. — The form-

er president of a railroad and five
- former  rail” workers have been. sen-
tenced 'and’ fined for their parts in-a
scheme that involved the theft of §13
million in" eqmpment from. Conraxl
_and Amtrak, -~

" Andrew Cobb’ III 52, the former
head of the Morrlstowp Erie Rail-
road, was: fined $7,500 for*his convic-
tions of - conspiracy and receiving
stolen property. He also was ordered
‘to perform’ 50 hours of ‘community
‘service during each month of his f:ve-
year probation sentence.

- Sentences- for+'the * others “ranged
frori-three ‘years injail to' ﬁnes and
cgmmumty service D



New Hampton,
August 26,

City Aceepis Paving

The New Hampton Cily Council
secepted a bid of $16,499.52 fur paving a
one-block  section  of Milwaukee St
Juring a special council mecting called
Tuesday cvening, Aug. 24.

Four bidders submitted prices for the
paving project that will pave Milwaukee
St. from the former Chicago and North
Western railroad crossing to Linn Ave.

Holschlag Construction of New
Hampton submitted low bid for the work
znd the council suthorized Mayor Harold
Gilbert and City Clerk Robert Gilbert o
sign the contracl. A policy step to
approve the contract and performance
bond {or the work will be taken at the next
rcgular city council session.

Other bidders were James T. Fox
Contracting Corp. of Marion with a bid of
$16,647.57. Crocll Redi-Mix of New
Hampton bid S$17,946.74 and Allicd
Construction of Charles City bid
$21,963.01 for the work,

An Oct. | completion date for the work
has been set with a $100 per day fine
scheduled for cach day beyond the
complction date that the work is not
completed.

Mecmbers of the council said they are
particularly inleresied in compleling the
paving before arca farmers harvest their
crops and haul them (o Farmer's Coop
grain storage bins located adjacent to the
street 1o be paved.

Ia.

-
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The street was to be paved along with
the others in the 1981 street program, but
delays in acquiring right of way [rom the
Milwaukce Road railroad sidclined the
paving last ycar.

The praperty was .uqmn.d recently
through condemnation proceedings. The
Milwaukee Road lirm is in  federal
bankruptcy court which added to the
complexity of condemning the right of
way property.

City Atiorncy Kit ODonohoe toid
members of the council the railroad could
ask the federal judge for an enjoinment
against the city to delay the work, but
added, any legal action the rail lirm may
take would only scrve as a delay.

**When you're dealing with the
railroad nothing is casy,” O'Donohoe
said. ‘‘But, wc've done cverything -
according to the book and | don't believe
the railroad is going to take any action (o
prevent the paving of the street.”

It remains uncertain when Holschlag
will begin work at the paving site. He
could not supply the council with a
performance bond during their mecting
Tuesday night, but did offer a certified
check instead. The contract bas been
signed, though, and he may begin the
work at his own risk, according to Mayor
Gilbert, untii he receives his performance
bond.



Mason Clty Globe Gazette

M"‘!:S ({APY — The railroads
sen'mg’ Towa are ready. willing and
‘able. to handle the state's expected.-
huge hmat of com and saybeans
this fall. et )

“That's. the: repart from LﬁHaL'
Iand “director- of -the ‘railroad divi-;
sion’ of - ‘the: {owa Departmalr f.
T:anspnrtation Ara Rl

AS of Aug 1 z‘he Tows ("rop and
Livesiacie.” Reporting Service “was
forecasting corn production-at 1,61
billion bushels and sovbean’ produc-
tign at' 325 million tmshels. -, v "
- **That's. another: bumper crop ;
soted Holland, ““Witls that sifuation. -
wd withthe problem of sto

Y

. *ihs bemg fairty. welk fmrfr dew

- %pﬁkm&zhe“cvbze then - havttbem
asitﬁugnaround {oF woaths, = .
" Phere’ are~1°7 ‘million: raﬂ cars
“various kmds} Sto: - serve ‘this.”
- $0° gbm is: pJenty"-of equlp. twe’ re “talkings ‘about’ rigy ’ﬂltlhgr §n

wduid put a tremmdm burderfaﬂ
" the pansponatlon symun of‘ the.‘"
mte, 3 i B i
+:Holland = said no mnsportauon-. 2
‘~system ‘could: pby;icauy handle. the:
‘ load.if-the.grain- was au'mld in ;ust.
.a few. days times ' P
+1f that! hapaene.d af oourse. vou'.”-
conﬁ run. inte ‘a. car:shortage:' he -
 said. “But at this point in tfime " he "%
*laughed, .*‘the . railroads ~wouid. be .
. 'pleased to face that challenge be<’
‘cause there are thousands of grain
- ‘cars sitting “ail;over- the state and;; :
the Midwest:" . "
~Holland - Mtoday’s baaltby raﬂ--_ 4
“'road sifuation’ canbe credited
moaitily.to. twa- factors:” mote. or-
_ derly-marketing - of - grain; dn_d me
" rehabilitatiop-of trackage. . il
~“The so-called car shortage: you 1
*_hear: about ‘from.time to time js.-
" kind -of a .cvelical thing,”” Holland’
- said. “Bus i8 Jeveling owt a. biue..
»-bi because: gg‘m is- bung snld the_
“year around. - = iy
Rt i 3 used*mbe there waa«a big: -
bulge during the tall-harvest when-
“Farmers ‘would sell' their-grain to.
- pay- off. notes,” ‘he explained. *‘But."-
10, e last:five-$0;30 years,. this-hes .

\lem i Ho and %md “L" feel<the:
problem i oneof: car’ eqummem
us¢: rather than a shortage af cars..
_Your-can build more but ithe ‘eco-
Warenggmerem rin theny a° <
“woeks “of* the 'yedr during the::’

: 't:ountrv
, mernt

August 27, 1982

T

*As for the phs‘s:ca] cottdi.tlﬁn of
&! . g

! :I'he lowa. BO'I‘ the smppe:s and
e railroads serving the.state bave.
,jﬁmmly rehabilitated1.200 miles “of

-'-‘or M—rnpke neii:“-i,: ..asi u"’
.‘Burlington Northern has spent '$50-

* 0. million: Tixing 'op -its.’east-west.
-mainline across-southern Iows:and
“the-Chicagd and-North Western has

spent:.$180.. millica- fixing - us lme
‘through central lowa., o, 7

Lpts has:! beert done i aHolland
'said, " “And . the bulk o_J.he grain. .

-Holland sald *‘-torage !ocated alone thase “lines,



Green Bay
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By The Press-Gazette
and Associoled Press

Although an employee
proposal to resume- Lake
Michigan ferry service may
be dead, Curtis-Hockaday,
Green Bay, president of the
Green Bay & Western Rail~
road, said: another plan’al-
1 is ' being, develo

that' the -employee plan ap-
pnmdduduﬂunﬂmlqy
islature could revive it. % .
_Dgn Rial, director of the
Michigan Pepugnwt'f'of
Transportation's rail freight
division, said, “The service ja.
not going'to be resumed.}; 4G
Hockaday- aaid; ;

P y ' ,3,_":'..‘1:1
gy 1GB&W is a‘partner,
with t}:ft company, Hocka-

s URENE T eI

transportation -
determined that the. state.
could sot afford the employ-.
eea’ Qid to'run the cross-lake,
ge;ty in August and Septem-*

. .

Ferry plan 'may fizz

i
1

2nd plan in offering:

- 'We're' just | out, of
‘money,’” Riel said, .+ ;
b The!DOT" cut’ off ‘state,
‘subsidies’to the - Michigan-
Wiaconsin ferry in*Aprilin a ;
‘financial| dispute ‘with* the’
‘Michigan? Interstate Rail-
way:CoA'The; Owosso-based’
‘firm+1had - operated ferry
‘boats {for, the; state since.
ag77. AL

i {The boats were linked to
“tracks - formerly owned by
‘the Ann’Arbor Railroad sys- -
-'tan_:'*‘a.nd' carried railroad’
‘;fraght-rcgrs-and passengers
‘between+ Michigan and Ke-
‘waunee. At Kewauanee, the
‘system’ , links with the
‘GB&W. :
WeButin July, about 100
Temployees who -lost jobs
’when the. subsidy wus cut
I

Gast @ smakl)

Press Gazette
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petitioned the' state to
award them a low-cost con-
tract! to run the boat for two
" JiThey, ypropeseds, that
Michigan, which?#*had. previ-

. ously: paid $250,000 a month

to’ operate' twaboats, 'spend
about ' $47,000 a month.' to!
runone ferry:across the'lakes:
""" The state of Wisconsin'
‘and two other railroad com-!
panics would!" provide i‘the’
remaining:money needed’to.
operate ; the ferry T between '
Frankfort and: 'Kewaunee,
CWiBL U2 T ettty
The Transportation
Commisaion, imprassed ‘with
the plan, asked thoe DOT to
negotiate "~ a' " short-term,
agreement with the employ-
ees that would resume ser-
vice and same jobea| i il 1
. i.7Though+" the*-proposal,
later: revised upward, was
sound,' the-DOT ‘still lacked
.the cash for the project, Riel -
said. It- could-come up with |
only about '; $38, , | and!
$23,000 of that was needed’

R

for extra insurance.. . .-

*

il
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for railroad authority :

By Dave Rasdal -
Gazette Eastemn lowa reporier

AMES — Despite skeptism from
commission Chairman Robert Rig-
ler, the lowa Department of Trans-
portation commission has approved
administrative rules for the lowa
Railroad Finance Authority.

During the commission’s meeting
Tuesday. Rigler objected to what he
called ambiguous language in the
last chapter of the rules and said he
felt that it could lead to a’'lawsuit
against the railroad authority. -

Rigler feels there are enough
court tie-ups now — with the

pending lawsuits over -revenue-

sources for the authority— and-he

would like to see things'get moving

for the authority. o
“I'm going to, vote against it, just
as a matter of principle,” he. said.
The rules were passed, however,
5-2, with commissioner Del Van
Horn of Jefferson voting with Rigler.
Among other things, the rules spell
out the IDOT commission’s role with
the railroad authority. '
The rule questioned by Rigler
concerns an “enforceable undertak-
ing” clause that requires a railroad
company to operate a line according
to a contract with the transportation
commission. Rigler wondered what
the term means and also wanted to
know exactly what terms of opera-
tion by a railrcad company are
acceptable to the state. .
Barbara Dunn, commissioner
from Des Moines, also questioned
the terms of operation and wanted
to know if it meant running a train
once a year or once a week or \\;hat.
Les Holland, -cirectpr. ‘of the
IDOT's railroad division, agreed the
“gnforceable undertaking” clause is

’
’
' "
i
¢ ¥
3 ]
-t

not:defined and said that would'bg,
an excuse to send the rules back to
the state Legislature for clarifica-
tion.

.. ; 4 ) . . il &
in-power plant:

»By RICHARD PAXSON .+ .. + .

‘Des Moines

Eastern lowa::.

firm buys share

. ] l .1
R A 1l ¢

oy

Reoister:rant Wrier et

=The sale,of a $25 millio share in a,

giant new power plaat in Louisa
County was announced Monday, but it
made only a liny dent in‘the*sizable’
excess generating cagac‘irtq of the
plant’s principalownem&.‘s{p S i

Officials of Jowa-Illinci§/Gas and
Electric Co. of Davenport 2ajd Inter-,

state Power Co. of Dubuque has®

agreed to assume $25 million of the

facility’s §378 million cost in roturn

for a 4 -percent share, or-26

‘megawatts of °theT plant’s
§50-megawatt capacity. y. A '~y o i

"X Jowa-Illinois. and Jowa Power and:
,Light Co. of Des Moines, which along!
‘with Towa Public Service!'Col of ‘Sioux
City are the.plant's principal awners, |
‘have-been scrambling 'to'find. buyers!
for,part of their shares. The growth of |
demand ‘for. electricity -hast 'slowed.
.dramatically, leaving the companies,
" with far more electricity to'se}l’than!
Aheir, customers are buyiog. , {(,vic |

Register
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. The'completion of ‘the Louisaiplant,
]schqduled; .to begin .operation next
summer, will “add to the problem.
‘Iowa-Illinois, for example, currently:
has about 30 percent more generating
capacity than its.peak demand plus a
reserve. The excess-is likely: to'jump
«to 60 percent or more once the new
Slant is * completed: * Iowa ¢ Power

!Jlb“v!
would. . have.;.about;.a 45, percent
§urpl‘:fs\.l.ﬁ s .’w?!?‘,‘:‘ 1 ;},?” L
*, Towa-Illinols' wants ‘to  sell
‘ownership 0f*‘100; megawatts’ of its
Sqo\-mega_wat;‘ sha_r?. and lowa Power
has put half‘its 200 megawatts up fon
sale, Spokosman Sam Wilson said the
‘relatively *small 'sale toiInterstate
'does not solve the.problem. .j. - ..-i -
“w1f you'know. of any buyers, please
have-them contact;us,” . Wilson said.
We*are+ notrcurrently discussing
‘Sales with;any other power supplicr in
‘the-wdweqt'?w .:n:--gl.nl‘m ¢ 3 Ay
7 Bycontra{tu Inlcmtatc\ needed ;to
buy ,a- sma “.amount of generaling
capacity! tos¥ eet customer; demand.
Interstate, was scheduled to be a
;pantner in“another plant that would
be, built . in "Guibrie Couaty iu the
110id-1980s;, but {sluggish . sales: may
delay construction to 1990 or beyond.
. The,saly still'must be scrutinized
by the Illinois. Commerce Commis-
sion/because lowa-Illinois and Inter-
state have customers there. There is
\no'similar requirement in Iowa. -
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Lamboley
In Line

For ICC Seat

Journal of Commarce Statf

WASHINGTON — A Nevada labor
lawyer quite active in Democratic
circles apparently is in line for a seat
-at the Interstate Commerce Commm
sion.

He is Paul H. I.ambaley who is
_engaged in private practice in Reno..

Though he once was quite active-in
American Civil Liberties Union 'suits,

-Mr. Lamboley now focuses primarily

on labor matters and represents
v:rmau_v every AFL-CIO local. in
'Reno. s
- He also has heen quite acuve lin

-Nevada Democratic politics and often
‘contributes to their campaigns.

‘Mr. Lamboley has been dubbed the

E“Candy Man” by some Hill staffers

since his wile recently started a
gourmet candy shop in a shoppmg
‘center outside Reno.

Though sources said the admmxs-

.tration has agreed to the nomination
.it is not expected to be announced for

the next two or three weeks.
There are reports however that it

-might be dropped if Sen. Howard
+Cannon, D-Nev.,, loses his primary
.fight with Rep. James Santini, D-Nev.

If nominated and confirmed. Mr.

-Lamboley would bring the ICC to. the
.four Republican, three Democrat

composition required by Federal daw.
‘It also would represent a distinct
westward tilt at the commission since

JCC chairman Reese H. Taylor Jr.

also is a Nevada native. -
Mr. Lamboley was out of town and

‘could not be reached about his future
_plans.

Three
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ACC Order *
Frees Llne

'£0rsale i-"‘,Z

2% . Journal of Commerce Staft y Y
~  WASHINGTON — Either the: Balu«
<more & Ohio or the Chesapeake &
Ohio railroads will be free toilease
zand eventually purchase a°line from
*the estate of the defunct Chicago,
Rock Is!and & Pacific Railroad under
derms of a recent Interstate Com-
..merce Commission order. . ;

- The track ‘involved is an 8%-mile
-hne between Henry and Joliet, Ill. as
avell as ‘a 5,000-ft. stretch at Blue
Island. 11 :

+ . Either of the rmlroads also wxll be
able to receive trackage rights over
23 miles of track owned by the Peoria

& Blue Valley Railroad Co., a Rock'

Island subsidiary.

.+ The Rock Island’s trustee has the
opuon. until Aug. 1. 1985, to sell the
lines to either the B&O or the C&O,
‘the 'ICC said. But the Peoria & Blue
Valley track will not be affected by
the sale. *

The' ra:lmad will pay enther $18
rmlhon or $20 million for the Rock
Island line, depending on whether
“some’ easements, licenses, leasehold
interests and salvage rights are part
‘of the transaction. At
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Family Lines System
Closes for; Weekend

] Jg: Fi -‘ ulJoutnalMCommarcasuibs n RE £ ;l

; fi..lWASHINGTON As a'cost-cutting
. measure, the'Family Lines+Railroad

- system has decxded not to'operate this

- weekend! [l e e VO Tiehy gt

Carriers  involved: include the
Louisville & Nashville, the Seaboard
Coast Line and several smaller rail-
roads.

In a notice sent to s’nppers on their/

lines, the railroads said they will not
operate from about 7:00 a.m., Sept. 5,
until around 7:00 a.m., Sept. 7. |
+ 'As’ a resulttagency and' yard
ofx’ices, mechanical facilities and oth-
‘er operations will be shut down Sept.
Sand 6.’ .
" Industry officiais sa:a varmus rail-
roads have been doing this for years
and that virtually:every carrier cuts
back .service: to’ some degree on
holiday weekends, Lo

i They . pointed . out "that ‘railroads
must pay workers:double time for
working on holidays. That can involve
substantial amounts, they said, par-
tlcularly in‘an environment of re-
duced: carloadmgs due to the recess
sion. T b

Industry ofncxals also said it is
hard _getting ‘workers for the holiday
weekend even wn.h the overtlme
incentive." e

Shippers of penshables and other
commodities were urged to either
tender the shipments early or wait
until after the weekend before turning

.them over to the carrier.

Switches will be closed so traffic
going over a main line atg.} will be
able to move.
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Southern Pacific. Railroad ;.
Pr epar es. fOr Re C Over yu,w;' uéd drop-in carloadings and the fact

In fact, according to-Robert D.
Krebs, president of the wholly owned
subsidiary of ‘the: diversified San
Francisco-based Southern Pacific Co.,
the reports are not.only exagg

“They are wrong.”.;'» - 2

) Soar b

Despite a loss of more than $15
million for the railroad operation:in
first half of 1982, ‘Mr. ‘Krebs, in a
telephone interview, said-that ‘‘in
spite of the things g‘on_'-read."we-have

S 8 Jandaletti

a good'story to tell:

The 40-year-old "executivepointed
out that ‘i the 'short' run-our cash
flow is good, And while 'we are 'not,

Journal of Commerce
August 31, 1982

BN Transport; Opens
Facility in Michigan

' Journal of Commerce Statt .- .

Denver-based BN Transport said 1t
has opened a new facility at Niles,
Mich., as a satellite of its Chicago
facility. .

The Niles terminal will serve the
southwestern part of Michigan and
the northern part of Indiana, includ-
ing Battle Creek, Grand ‘ Rapids,
Kalamazoo and Lansing, all in Michi-
gan; and South Bend, -Mishawaka, =
Valpariso and Warsaw, Ind. .1, "0

P' ‘By'SUSAN FASS -
Journpl ot Commaerce special *
" The reports of gloom and ‘doom
about the Southern Pacific Transpor;
:aation Co. may be greatly exaggerat-

: .7 thatit failed to cash in'on the coal and
counting on any upswing in business grain.booms. of the late 1970s. . -
between now and the end of the year, fibect, T e o "
‘we will be all right even if we haveto . We have the traffic base, and it's
go mmugh to next year (wimout ar.l !’tp”to us to flgure out a way to deVElOp
~ 'He emphasized that SP’s railroads °, The .SP:‘executive, ‘who assumed
have “about $100 million in cash-in’ the presidency of .the transportation
the bank right now, so.1 feel we are division-in-July; cited as positive
doing just fine based.upon the econo-  factors:the road’s upswing in piggy-
my we are in.” el 4n o backi iraific. its eniry inte the. grain
“'In 1981 Southern ‘Pacific Co. e~ business with the: 1980 acquisition of
ported total revenues of$3.2 billion. - the bankruptRock Island Railroad’s
Of that, the SP railroads generated — gg5-mile Tucumeari line, the addition
$2.6 billion, or about; 8L percent;of ' of:unit coal ‘trains bound for Arizona
total revenues. - - ' ol - " and:Texas;markets, as well as the
" Qver the long -term, Mr. Krebs ' great: potential -for exporting coal
said the railroad is poised to take off . from: Westi:Coast ports' o the Far
when the economy takes off. Pointing ' East...i']i« ¥, M

to SP’s policy of continuing 'its .- TR SRR e e '
maintenance programs . throughout - .. We.have' sacrificed .some profits
the recession, Mr. Krebs explained during this recession: to:build for the
“that is why our profit and loss future, and we are laking’ some heat

statement looks so crummy.”. .. - for.it,” he said. lear e ea
- Last year SP put in about 2.5 . For the past three or four years,
million new ties on its 13,740-mile  the SP executive explained, the rail-
railroad system, which. runs through : . road has been working'on improving
14 ‘states — more than in’any year i ljts"service.: “We are now at a level
prior to World War IL v, * ...» where our customers are telling us we
And the road has also spent close. i arewas good “or better than our
to $100 million rebuilding locomotives . competitors,”” according to Mr.
and taking slow orders off the rail-. .Krebs.' . . P _ ‘
road. - e e il & g .
. Mr. Krebs is quick to point out that ! i In'the future, the road will put the
the heart of SP's road locomotives —  emphasis on its sales and. marketing
‘about 25 percent —-are in storage. forces..*We are taking the initiative

These either have been newly rebuilt, -, in the marketing area so that we can
‘at'a ‘cost of about:§700,000° each, or better:.act:on our customers’ behalf

L 1 s

oln
RIS G TRPR S AT R

‘have been subject’-*'tothe-highest ' instead of reacting,” said Mr. Krebs..
“level of our preventative maintenance

i_-'This -kind of marketing effort is
'program.’ - vy - already. paying.off, according to the
_%. ‘Therefore, he'said,' *we will.be" SP.executive. i\ .y o 1T

‘ready for business!when it’ comes < ~"In’ the" first’seven- months of the
‘back.” L -ni° year, intermodal revenues and units
:%a Mr. Krebs believes:SP still has a -have ‘increased' 29 percent and 27
strong traffic base despite g_cqnlin- per;_:.:?.t,- 'r'es'pecuve}y_- " i

Jordedenad oy



'City . Southern Indus-

[0

The Kansas City Southern railroad bas s, Hockatay “opted o bring the

roadbed up to state of the art=—even to

authorized what became a $341 mil-

1,700 miles of strategic track and Irvine e on the side of overdoing it,” and

Hockaday. That's abundance.

FORBES

merger?

. By Lisa Gross

ITH THE MOST DIRECT ROUTE
between the Kansas City rail

gateway and the'Gulf of Mexi-

co, it goes without saying that the
Kansas City Southern Lines railroad

would fetch a premium price.in the

national railroad merger:
market. But because of Ir-:
vine Hockaday’s achieve-
ments over -the last 14
years, the KCS attracts
morc than a premium. It
commands tribute.

One analyst suggests
the Burlington Northem
or the Santa Fe ask Hocka-
day—president of Kansas

tries—to name his price,

add on 50% and buy the.:
KCS as a bargain. It is not
so much that BN or SF .
will need KCS’ strategic -
1,700 miles of track once

the Union Pacific and ' KCS President Irvine O. llockaday L
Missouri Pacific merge. It - Thank you, but “we know best how to run

is that Hockaday has in-';

.. lion, ten-year .upgrading . program.
.+ .. Then he scrambled to pay for it by
sclling off diversifications in metal

September _13 ;, 1982 ' (Cover date') fabrication and financial services, but,

chicfly by husbanding KCS’ capital.

-, When it came to negotiating ship-

{ ping contracts over the newly up-

.+ *graded rail, Hockaday and railroad

.. President Tom Carter stood tough.

Other railroads give coal shippers the

option of buying or leasing unit coal

- trains. Not KCS. “We gave them

prices for both, but we never intended

to buy those unit trains,” says Carter

with a grin. If utilities want the coal,

: i let them own the trains. That shrewd

T Sk e s i caleulation has saved KC§ $225 mil-

brokerage firm that held stock for Lee lion to date. With thai sort of think-
and withheld dividends.” He stopped ing, plus strict budget controls, KCS

the takeover cold, eventually buying has been able to pay for renewing its

out Lee’s $23 million of KCS in a- line while keeping long-term debt

trade for real estate in 1971. The next. manageable—46% .of capital by. last

year, when he was 36, Hockaday was' year. The renewal is still paying off.

. named president of KCS. ..7¢ "1 This year, KCS estimates unit coal

Then he learned that salvation was ' .trgin tonnages will increase 25%,
L ' DT S |, raising .coal rcvenues at
_least 75%, to about $74
cmillion. . o
.. Hockaday has  brought
. KCS from desperation to a
company , with . cnviable
options,,.He figures the
- coal surge .will last:ap-.
_ other five years, based on
| ', current contracts. Adding
- .to that, he,counts on ex-
. porting soda ash from Wy-
sl oming - and ', Montana
el : through the Gulf—where
KCS. happens to own the
.only - existing soda ' ash
‘handling facility, at Port
.Arthur, Tex. .. . = . °
S .o .. ... Thenthere'sanew KCS
our railroad.” .. innovation,,the “Big D"
bR . ‘cooperative:; .. carloading

creased rail eamings 400% ia the lase
five years, to $26.4 million on $321
million revenues in 1981, and made
the KCS onc of the most profitable
railroads in the nation. - - -

First it had to be saved, then rebuilt.
Less than a year after Hockaday joined
KCS’ legal department in 1968, he
noticed accumnulation in its stock. He
responded quickly, persuading the
board to institute staggered terms for
directors, flushed the secret buyer—
Lee National Corp., an investment

and real estate firm—and exuited. Be-

cause Lee was an investment com-
pany, and KCS owned 54% of a mutu-
al fund management company, Uni-
versity of Michigan-trained lawyer
Hockaday “sued cvery Wall -Saect

“der.River Basin.. The Burlington -
" Northern could take that coal to Kan-'  doesn’t. blink.. “We think we know

easy, redemption harder. In 1972 Kan- - agreement with the Santa Fe at Dal-
sas City Southem Industries had $§139 .- las—a connection to, or from the
million revenues, $7 million camnings Southeast, West Coast and Central
and a railroad badly in need of mainte- regions—which brought in $47.5 mil-
nance..The company had spent ten lion revenues in this year’s first half.

_years debating how much to commit. KCS’ share is about 20%. Hockaday is

to the railroad and how much to di- . seeking similar agreements with Bur-
versification, and the roadbed reflect-  lington and'Southern Pacific, trying
ed its waffling and tough competition - to make the most of his small rail-
from trucking. But Hockaday listened road’s strategic position. “Before the
closely as his marketing people talked . UP/MoPac . merger talks,!” he notes
about the 20-year coal contracts Gulf ' dryly, “trying to get ‘the.big guys to

- States ' Utilities -and Southwestem ! listen’on things like the Big D connec-

Electric Power were about to sign : tion was like trying to teach a duck ta

with mining companies in the Pow-. sprint.” Lo e

An eventual mergcr? Hockaday, 46,

sas City, but only KCS could take it: best how to run our railroad,” he says
on to the utilities in Texas and Louisi- firmly. The evidence ;onfixms it. @
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House Passes Rail Service, Safety Bill

—Hy Judy Sargsvhn

The House has passed a bill deal-
ing with a passel of rail service.and
safety issues, including providing la-
bor protection benefits Lo Rock Island
Railrvad employees, shifting the
Alaska Railrvad to state cuntrol and
adding money to transfer Conrail
commuter lines to other agencies.

The measure, (HR 6308 — H
Rept 97-571, Pts. | and 1I) approved
by voice vote Aug. 12, also reiterated
congressional intent that the entire
Northeast Corridor improvement pro-
ject from Washington, D.C., to Boston
be completed.

The Senate March 2 passed a bill
pertaining to the purchase by other
zailroads of lines belonging to the
bankrupt Rock Island (S 1879). Other
pending bills (S 2301, S 2430,.S 1500)
cover some of the issues wrapped into
the single House measure.

The House bill authorized 352
million in fiscal 1983 for the Federal
Railroad Administration (FRA) safety
programs und $52.7 miilion in 1984.
The ageney's authorizations are due to
oxpire Sept. 30, 1982,

The 1983 authorization is $2.7
million above President Reagan's re-
quest because the bill included a grant
_program for states making rail inspec-
tions that he wanted to cut out.

Also, the bill clarified the FRA's
safety jurisdiction over commuter rail
operations.

The Huouse accepted by voice vote
an amendment by Robert T. Mutsui,
D-Calif., that required the transporta-
tion secretary within one year alter
enactment to issue rules to require
that the construction, maintenance
and operation of rail cquipment be
done in a manner so as Lo increase the
safety of passengers.

The amendment also required the
secretary within two years to issue
rules to require training of on-board
rail staff in evacuation procedures and
the use of emergency equipment.

Rock Island Railroad

The legislation attempted Lo cir-
cumvent a March 2 UXS. Supreme
Court ruling that struck down as un-
constitutional provisions of a 1980 act
(L 96-254) that required $75 million
in henefits Lo tormer Rock [sland em-

ployees. The court said that Congress
may not pass bankruptcy laws that
apply to the affairs of only one bank-
rupt organization. (Weekly Report p.
535) @ .
The bill applies its provisions Lo
any bankrupt railroad, not just the
Rock Island. It requires the transpor-
tation secretary to guarantee the ubli-
gations of any bankrupt railroad for
purposes of funding a labor protection
agreement, which could include such
aid as severance pay. The maximum
liability of a railroad would be 375
million. The railroad’s estate would be
allowed to sue the federal government
for compensation.

This section also set procedures
for the acquisitions by other railroads
of lines abandoned by the Rock lsland
tn ensure continued service.

Alaska Railroad ;

Under the House bill, the feder-
ally owned Alaska Railroad would be
transferred to the State of Alaska by
QOct. 1, 1982,

The state would be required to
pay an amount equal to 75 percent of
the net liquidation value of the rail
properties. The Congressional Budget
Office said one estimate of the cost
was $183 million but added that the
final figure might be substantially dif-
ferent.

Reagan requested no new funds
for the railroad in fiscal 1983.

While thé state is willing to take
over the railroad, it does not want Lo
pay for it. According to Alaska Gov.
Jay 3. Hammond, R. the state will be
responsible for a railroad in need ol
more than $100 miliion in improve-
ments, and the transter would he sub-
ject to custly employee protection con-
ditions and provably o valid, existing
claims to some railroad lands.

Conrail

‘The bill authorized $75 million to
pay transition costs of the transier of
Conrail commuter lines to an Amtrak
subsidiary and uther commuter agens
cies. Although this would be addi-
tional monies for commuters, the
funds would come from previously au-
thorized Conrail operating subsicies.

Congress last vear authorized §50
million to help in the transfer of com-
muter lines inherited by Conzail, the

federally subsidized freight railroad.
(1981 Almanac p. 561) '

James J. Florio, D-N.J., chairman
of the House Energy and Commerce
Transportation Subcommittee, said
the transition expenses have been
greater than expected.

Northeast Corridor

The bill required the eventual ap-
propriation of all the $2.5 billion au-’
thorized for the Northeast Corridor
project and identified specific im-
provements to be accomplished.

Last vear, the administration an-
nounced it would reduce the scope of
the project and spend only $2.19 bil-
lion. Language was included in the
1981 budget reconciliation act (PL 97-
35) stating that the full $2.5 hillion
should be spent. (198! Aimanac p.
566; 1980 Almanae p. 238) °

The bill provided that authorized
but unappropriated corridor funds’.
may be carried over and used in excess
of any limit applicable in future vears.
Thus any unspeni funds would be
available to Amtrak. which after fiscal
1985 has responsibility for the project.

A Florio aide said HR 6308's pro-
visions are necessary despite the 1981
act because the administration still
does not want to spend the entire au-
thorization.

The bill also extended for three
vears the existing authorization for a~
loan program that helps railroads re-
pair and rebuild facilities and equip-
ment. The program, due to expire at
the end of fiscal 1982, has an author-
zation of $1.4 hillion, of which about
$600 million has been appropriatec.

No new authorizations were in-
cluded in the bill. The legislation di-
rected that of the tunds already au-
thorized, no more than $160 million is
authurized ror fiscal 1983,

The administration proposed ter-
minating the program.

The legislation directed that up
to $80 million of the $160 million he
used to aid in the purchase, lease and
rehabilitation of lines that Conrail in-
tends to abandon and that shippers.
local and state governments and small
railroads want to take over.

In addition, the legisiation au-
thorized $15.6 million in fiscal 1983
tor the Office of the Administrator of
the FRA. 1
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Acute Canadian Problems

Brln

P Y TR

By LEO RYAN
Journal of Commmerce Statf

OTTAWA — With the banking ehte
gathering in Toronto beginning today
for the annual meetings of the World
Bank and the International Monetary
Fund, Canada will be in the spotlight
as the host country for the first time
of the important event.

But this will not necessarily turn
to Canada’s advantage. Though all
industrial democracies are suifering
from the woridwids rwasaon. ‘Can-
ada is suffering from parbcqiarly
f:ute poitlcal and’ ec% d prob- .

1S, -an: govemmdm. eal erqmp ls_
blamedfor much’of thé“dllemm.:..
" While the bankers in Torep to"mll
e dpmting m f their. attention o
ing a debt rescheduiing “CKiSis, a .
schedulmg crisis’ of a different order
_ has bee.g gaining momentum, Lnﬁan-
Tada:’ :timing the final retirement of
Prime Minister Pierre-Elliott Tru-
deau from the political stage. '* ~

The longest-reigning Western lead-
er, Mr. Trudeau has been continuous-
ly in power since 1968 apart from a
brief hiatus in 1979. But the pressure
has become virtually intolerable for
Mr. Trudeau to let another figure
‘guide the resource-rich country back
to economic health and, ahcve au to
preserve its fragile unity.” " "' -

This, at least, is what is suggest.ed
in the pubhc opuyon surveys.. The
most w;hgwsa,gpam
28-percbnt support for-Mr,

Liberal Party, comqared to 47 "per-
cent. mr (th‘g”ﬁ{‘ogresmve Ccnserva-
uves .u\. "l

The busx..ess and financial .co'n-

munities,-in.lhe past few years, have

become increasingly disenchanted

" over nationalistic economic and ener-

gy policies that have provoked a
dramauc outflow of investment dol-
lars and created sharp friction with
Canada’s largest trading partner, the
United States.

" As illustrated by the f:naqcxng
problems of . Dome Petroleum,* the -
adventurous, Calgary-based oil“giant,
“the wholeﬂ'Canamamz;iatmn" 'process

aqui a’ more gradua
Soméz:? ‘the country’s blue-chip finan:’

‘institation: becameisomewhat
c:ag tas aéa' result,.thpu ghtthie”
Cahaquan tbanking’ ‘system’ §till¥ap
pears. to-analysts sufficiently .strong-~;
epgugh to’ weather "a’ number of

s e T Ba QU
ﬁqm?ptfeﬁg-!?uus SRR T
LAl the present time, however,.

. ofy q;g posssze imminent reuge{nqnt

g Push for.New Leader

——

claws, “lt—is-a-head—of- governmcnt semtesd

behaving like a fish-market Robes-
pzerre " wrote Baiara Amiel, *

*It was his gracious way ot :,aymg
goodbye, a man who leaves not with a
bang but a finger,” was the devastat-
ing: comment of columnist Allan

: Fotheringham, abandonmg m5| -usual
i‘\rwmm.s:?1 al humoaor.

€ past, Mr. Trudeaus.nas

1 approagh! . -sometimes-faited-to-keep hispatience
, »under provocation but the latest
' outburst -was especially. damaging,

“taking place, as it did, in the western

' part. of, the: country, that; in. recent
years: haskpouucallyfvbecome totally
; removed from the Liberal administra-
“tiontin Ottawa,vand;mat is no'longer

+ spared from £he":ava 585, of}\ tfu.
ibrecession.y- 75 47N

id rfDespue a ‘courageous po!icywot

Taby o ? "17\

~(this fall, or early winter at:the-Y bilingualism ‘and attracting talented.

latest) ‘of Mr. Trudeau has:been |
stirred by an incident that occcurred.a ;
couple of weeks ago. P

On a holidaying trip with his;three
children on a private railway. car
through Western Canada, Mr.:Tru-
deausis- greeted at .one point - by a
small group of protestors in a Rocky
Mountain town...The train:car:is.
pelted ‘with tomatoes. Placards are

raised carrying-the message;, .;.TRU— "
i l “\-r’ ] c

DEAU, RESIGN.32.” ¢ w1287 Rl

"The. -prime;: muuster’s eventual re-
spouss,- in froat. a; peacefully-demon-, :

;.,'mlddle-age couple, ;was an .
-armgant “middle-finger salute, a-ges- -

. ture even recarded on astomshed U. S
networks. i h;-!pr. ey

P Some of Canada s best-known. col

ummst:s immediately sharpened, their

French: Canadian peliticians to"'the.
federalicapital, Mr. Trudeau“has'
failed, too, to significantly weaken the
separatist : forces' in. Quebec, His
confrontational style, many observers
feel, :has basically been ill-suited to
knitting together the sparsely-populat-
ed, diversified country with the big-
gest® land mass m the West.em Hem:-
sphere. e ok

.. The: economic mdxcators for their
part continue to be less encouraging
in Canada than south of the border,

The record unemployment rate of
11.8 percent is 66 percent higher from
the level a year ago..An inflation rate
of 12 percent. 15 about double the U.S.
level.” i

In its lates; forec.;st ﬁle royal
Bank of Canadasaid Canada’s real
Gross: National Product will decline
by 3.2 percent this: year — *‘the
sharpest contraction in Canada’s eco-
nomic acticity since the Depression.”
A modest upturn of 15 percent in
predicted for 1983..

Earlier Eorecasts by the Royal
Bank had foreshadowed faster growth
in Canada in both 1982 and 1983 .than in"
the U.S. Revised figures indicate the -
U.S. will fare much better. L



